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If energy companies are going to profit from Alberta’s energy resources, they must be responsible
and properly decommission, remediate, and reclaim their sites – activities otherwise known as 

 “closure.” The costs and responsibility for closure – known as “liability” – rests with industry.
Closure looks like:

Between 2002 and 2010, there was a significant growth in active wells due to drilling activity. 
As the number of active wells levelled off and began to decline, the number of inactive wells 

in the province grew 5% annually between 2000 and 2020.

Industry continues to work on this backlog of inactive infrastructure. In 2023:

WHAT IS CLOSURE AND LIABILITY?

HOW IS INDUSTRY PERFORMING?

SURPASSING REQUIREMENTS ENSURING COMPLIANCE INCREASING TOTAL SPEND PROGRESS TOWARDS CLOSURE

Almost 500 licensees were 
compliant with their
2023 closure quota.

Inactive wells decreased by 5%, 
decommissioned increased by 6%, and
reclamation certified increased by 6%.

The industry-wide closure spend 
was set at $700 million. Licensees 

surpassed the requirement by 10%.  

Liability Management 2023

9% of noncompliant 
licensees account for
<1% of the required 

closure spend. 

We’re committed to improving transparency about industry’s management of 
conventional oil and gas liabilities.

For more information on how we manage liability, visit aer.ca.

91%
compliant

9%
not

Almost $1.1 billion
was spent on closure.

$769M

Inactive
Well/facility 

has not produced 
for 6-12 months.

Decommission
Permanently plug

and cut/cap wellbore.
Remove equipment.

Environmental
Site Assessment
Review historical

information and assess
soil and groundwater.

Remediate 
(if needed)

Clean up any 
contaminated soil 
and groundwater.

Reclaim
Redistribute soils and 

revegetate the site
for eventual return
to equivalent state.
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