
ALBERTA ENERGY AND UTILITIES BOARD 
Calgary  Alberta 

ADVANTAGE OIL & GAS LTD.  Decision 2007-069 Errata 
APPLICATIONS FOR FACILITY LICENCES Applications No. 1481043,  
CHIP LAKE FIELD 1481044, and 1481045 
 

The Alberta Energy and Utilities Board (EUB/Board) issued Decision 2007-069 on September 4, 
2007. The Board has since discovered errors in two paragraphs. 

In Section 2.1.1: Application No. 1481043 on page 1, the first line of the paragraph reads, 
“Advantage applied to the EUB on September 29, 2007, pursuant to Section 7.001 of the Oil and 
Gas Conservation Regulations, for authorization to operate one existing multiwell oil battery in 
Legal Subdivision (LSD) 5 of Section 13, Township 53, Range 10, West of the 5th Meridian (5-
13 battery site).” The sentence, with the change in bold, should read, “Advantage applied to the 
EUB on September 29, 2006, pursuant to Section 7.001 of the Oil and Gas Conservation 
Regulations, for authorization to operate one existing multiwell oil battery in Legal Subdivision 
(LSD) 5 of Section 13, Township 53, Range 10, West of the 5th Meridian (5-13 battery site).” 

In Section 2.1.2: Applications No. 1481044 and 1481045 on page 1, the first line of  the 
paragraph reads, “Advantage also applied to the EUB on September 29, 2007, pursuant to 
Section 7.001 of the Oil and Gas Conservation Regulations, for authorization to operate two 
existing oil satellites in LSD 16-11-53-10W5M and LSD 3-12-53-10W5M respectively.” The 
sentence, with the change in bold, should read, “Advantage also applied to the EUB on 
September 29, 2006, pursuant to Section 7.001 of the Oil and Gas Conservation Regulations, 
for authorization to operate two existing oil satellites in LSD 16-11-53-10W5M and LSD 3-12-
53-10W5M respectively.” 

The Board considers that the corrections to the paragraphs as noted above properly reflect the 
evidence and the Board’s intention in Decision 2007-069. Therefore, the Board approves the 
above-noted corrections to Decision 2007-069. 

Dated in Calgary, Alberta, on September 5, 2007. 

ALBERTA ENERGY AND UTILITIES BOARD 

 

<original signed by> 

T. M. McGee 
Presiding Board Member 
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ALBERTA ENERGY AND UTILITIES BOARD 
Calgary Alberta 

ADVANTAGE OIL & GAS LTD.  Decision 2007-069 
APPLICATIONS FOR FACILITY LICENCES Applications No. 1481043, 
CHIP LAKE FIELD 1481044, and 1481045 

1 DECISION 

Having carefully considered all of the evidence, the Alberta Energy and Utilities Board 
(EUB/Board) hereby approves Applications No. 1481043, 1481044, and 1481045 with no 
conditions. 

2 INTRODUCTION 

2.1 Applications 

Advantage Oil & Gas Ltd. (Advantage) applied to the EUB for licences to operate a multiwell oil 
battery and two oil satellites, as detailed in the following sections. The applied-for facilities are 
located about 8.6 kilometres (km) southwest of Wildwood. The maximum hydrogen sulphide 
(H2S) concentration in the inlet gas stream of the battery and satellites would be 0.75 moles per 
kilomole (mol/kmol) (0.075 per cent). 

2.1.1 Application No. 1481043 

Advantage applied to the EUB on September 29, 2007, pursuant to Section 7.001 of the Oil and 
Gas Conservation Regulations, for authorization to operate one existing multiwell oil battery in 
Legal Subdivision (LSD) 5 of Section 13, Township 53, Range 10, West of the 5th Meridian (5-
13 battery site). The multiwell oil battery would consist of a group inlet separator building, two 
test separator buildings, an oil treating vessel, five 400-barrel storage tanks, one 400-barrel water 
tank, a 67-kilowatt (kW) compressor, a nonregenerative gas sweetening system, an electric 23-
kW water disposal pump, a vapour recovery compressor package, and a flare system. The 
purpose of the multiwell oil battery would be to separate and measure area production for 
multiple wells, collect the production for storage and transportation to market or injection, and 
gather the gas for sweetening and conservation.  

2.1.2 Applications No. 1481044 and 1481045 

Advantage also applied to the EUB on September 29, 2007, pursuant to Section 7.001 of the Oil 
and Gas Conservation Regulations, for authorization to operate two existing oil satellites in LSD 
16-11-53-10W5M and LSD 3-12-53-10W5M respectively. The equipment at each satellite 
would consist of a multiwell valve manifold and test separator package. The purpose of the 
satellites would be to measure area production from multiple wells. 

2.2 Interventions 

The Board received objections to the applied-for facilities from a number of area landowners, 
some of whom formed the Chip Lake Group (see Appendix 2). Concerns expressed related to the 
potential impact of the applied-for facilities on the environment, human and animal health, and 
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property values. Submissions to the hearing were received only from members of the Chip Lake 
Group. 

Prior to the hearing, the Board received withdrawal of objections from the members of the Chip 
Lake Group and was advised that they had signed an agreement with Advantage through the 
appropriate dispute resolution (ADR) process. However, as neither submissions to the hearing 
nor withdrawal of objection had been received from those interveners who were not part of the 
Chip Lake Group, the Board decided to open the hearing. Those interveners, who had not signed 
the agreement with Advantage as well, did not appear at the hearing. Therefore, as no interveners 
appeared at the hearing, the Board did not hear evidence from any of these parties. Rather, the 
Board heard a statement from Advantage regarding an agreement made with the Chip Lake 
Group. 

2.3 Hearing 

The Board held a public hearing in Wildwood, Alberta, on August 8, 2007, before Board 
Member T. M. McGee (Presiding Member) and Acting Board Members D. D. Waisman and F. 
Rahnama. A site visit was conducted on August 7, 2007. Those who appeared at the hearing are 
listed in Appendix 1.  

3 BACKGROUND  

Following a hearing in November 2005, the Board issued Decision 2006-007: Advantage Oil and 
Gas Ltd., Applications for a Multiwell Oil Battery Licence and Two Multiwell Oil Satellite 
Licences, Chip Lake Field, denying Advantage’s applications for the facilities that are the subject 
of this decision. Advantage’s predecessor company, Defiant Energy Corporation, had 
constructed the facilities in the absence of necessary approvals. In denying the applications, the 
Board gave Advantage until October 2, 2006, to either prepare and file new applications or 
remove its equipment from the sites. Advantage, after a lengthy community consultation 
program, elected to file applications in September 2006. In the interim, the Board permitted the 
battery to continue operating as a single oil battery with no H2S, while suspending the satellites. 

4 APPROPRIATE DISPUTE RESOLUTION 

At the hearing on August 8, 2007, Advantage stated that it had participated in ADR with the 
Chip Lake Group, which resulted in the withdrawal of objections by 14 of 18 interveners. 
Advantage further stated that an agreement, based on a document entitled “Commitments 
Between Advantage Oil & Gas Ltd. and the Chip Lake Group,” was reached between the parties 
as a result of ADR. Advantage requested that this document be added to the Board’s decision 
report on these applications. 

W. L. McElhanney, counsel for the Chip Lake Group, acknowledged that his clients had 
withdrawn their objections based on the commitments document. He agreed that this document 
be added to the Board’s decision report, but clarified that he did not expect it to be used for the 
purpose of enforcement by the Board in the event of a breach of the agreement. 

The Board understands that Advantage and the Chip Lake Group engaged in ADR. The Board 
appreciates that “Commitments Between Advantage Oil & Gas Ltd. and the Chip Lake Group” 
was a part of the agreement reached between the parties as a result of ADR. 
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5 CONCLUSION 

The Board notes that Advantage and the Chip Lake Group agreed to have “Commitments 
Between Advantage Oil & Gas Ltd. and the Chip Lake Group” become part of the public record 
by way of including it in the decision report on these applications. The Board stresses that under 
normal circumstances, agreements resulting from ADR remain confidential between the parties 
and separate from the Board’s decision-making process. In this case, however, due to the fact 
that both parties to the agreement have requested that the document become part of the public 
record, the Board has agreed to attach it as Appendix 3 to this decision. 

The Board cautions that such agreements are not enforceable by the EUB, as they are private 
agreements between the parties reached through a process separate from the Board’s adjudicative 
process. Therefore, a breach of the agreement between the parties would not trigger enforcement 
action by the EUB. The EUB will follow its usual compliance and enforcement practices, in 
accordance with the applicable rules and regulations, irrespective of the any agreement reached 
independently between parties. 

The Board appreciates the efforts invested by Advantage and the Chip Lake Group in resolving 
their issues prior to the hearing.  

As such, having carefully considered all of the evidence, the Board approves Applications No. 
1481043, 1481044, and 1481045 with no conditions. 

Dated in Calgary, Alberta, on September 4, 2007. 

ALBERTA ENERGY AND UTILITIES BOARD 

 
 
<original signed by> 

T. M. McGee 
Presiding Board Member 

 
 
<original signed by> 

D. D. Waisman, C.E.T.  
Acting Board Member 

 
 
<original signed by> 

F. Rahnama, Ph.D.  
Acting Board Member 
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APPENDIX 1 HEARING PARTICIPANTS 

 
Principals and Representatives 
(Abbreviations used in report) 

 
 
Witnesses 

Advantage Oil & Gas Ltd. (Advantage) 
K. Miller, Counsel 

D. Cronkhite 
Advantage Oil and Gas Ltd.  

Chip Lake Group 
W. L. McElhanney, Counsel 

Alberta Energy and Utilities Board staff 
T. Bews, Board Counsel 
R. Reid 
C. Giesbrecht 
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APPENDIX 2 INTERVENERS 

Members of the Chip Lake Group 
John Adamache 
Jesse Adamache 
Jim Kudera 
Carl Leakvold 
Jim McCool 
Donna Anderson 
Steve Roga 
Lorie Vankosky 
Addie Shaw 
Bonnie Winfield and Dannie Winfield 
Steve Otway 
Alain Gros-Louis 
Audrey Doege 

Interveners Not Part of the Chip Lake Group  
Rudolf Hermann and Maria Hermann 
Heinz W. Hertwig-Jaksch 
Steve Nikolayuk 
 

EUB Decision 2007-069 (September 4, 2007)   •   5 



Applications for Facility Licences Advantage Oil & Gas Ltd. 
 

APPENDIX 3 COMMITMENTS BETWEEN ADVANTAGE OIL & GAS LTD. AND 
THE CHIP LAKE GROUP 
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Figure 1. Proposed facility locations and intervener lands and residences 
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