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R M Johanson, CSR(A) O ficial Court Reporter
A. Vidal, CSR(A), RPR, RMR Oficial Court Reporter

( PROCEEDI NGS COMMENCED AT 9: 01 AM
Openi ng Remar ks
THE CHAI R Pl ease be seat ed.

So good norning to everyone. I'mglad to
see it's not snow ng so far this norning and
that. Welcone back to the hearing.

So a few rem nders before we get started on
the mai n business of the day. As we nentioned
near the close yesterday, we've been advised
that there will be a test -- the Province is
pl anning to run a test of the Al berta Energency
Alert systemat 1:55 this afternoon.

Now, tied in with that rem nder is the
rem nder that everyone have their el ectronics,
their phones, their conputers, anything el se
they' ve got that's electronic that could be
maki ng noi se, that you have themturned to
silent, please. So |I'mnot certain how nuch an
energency alert test may cone through if you' ve
got your devices on silent, but there is a
possibility that we may get disrupted shortly
at that tinme so just so that everyone is aware.

The other thing that we wanted to rem nd
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peopl e of before we start is that this hearing
is being video cast on the internet, and so

anyone in the hearing room whether you're

actively participating in the hearing or in the

audi ence, may be captured on the video cast.
So if you have concerns about that, please
approach Ms. Arruda, our hearing coordinator,
and you can discuss it with her.

So are there any matters that we need to
di scuss before we proceed? No? Al right.
Thank you.

So today we are proceeding with direct
evi dence and then cross-exam nation and
potentially redirect of Pieridae's wtness
panel .

So, M. Naffin, M. Mers, we'll turn it
over to you.

T. MYERS: Thank you, and good
nor ni ng, Comm ssioners. It's ny pleasure this
nmorning to introduce the wtness panel for

Pi eri dae.

The nmenbers of the w tness panel are as
follows -- and I'll start closest to the Panel
inthe front row. So closest to you in the
front rowis M. Erin Maczuga, senior

regul atory advisor with Pieridae; next to him
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is M. Paul Kunkel, chief commercial officer
with Pieridae; M. Ken Scheirer is next to him
He's the commerci al engi neering nmanager with
Pieridae; M. Darrell Archibald, production
superintendant with Pieridae; and roundi ng out
the front rowis M. Luc Sinon, integrity

I nspector with Pieridae.

And then in the second row cl osest to the
Panel , again, is Ms. Jacqueline Redburn, team
| ead national sciences wth Trace Associ ates.
Beside her is M. Brad Foote, ERP operations
manager with Behr Integrated Solutions. And
finally M. Brian Dew, manager pipeline
integrity and engi neering services wth Acuren.

And then behind themthere are a couple of
support folks, but they won't be providing
testi nony today.

The curriculumvitae for M. Kunkel,

M. Archibald, M. Miczuga, and M. Sinon are
each |l ocated at Tab 1 of Pieridae's witten
subm ssion, which is Exhibit 134.02. The CVs
for M. Dew and M. Foote are |ocated at Tab 2
of Pieridae's witten subm ssion, which is
Exhibit 134.03. And updated CVs for

M. Scheirer and Ms. Redburn are | ocated at

Tab 2 of Pieridae's supplenental subm ssion,
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whi ch is Exhibit 199.01.

If I could ask nmadam court reporter to
pl ease swear or affirmthe w tnesses as they
I ndi cat e.

PAUL KUNKEL, ERI N MACZUGA, KEN SCHEI RER
DARRELL ARCHI BALD, BRI AN DEW BRAD FOOTE,
JACQUELI NE REDBURN, Affirmed

LUC SI MON, Sworn

THE CHAI R So, M. Mers, one
thing I just realized as we were goi ng through
this, just as a rem nder again to everyone,
because we have a | ot of people and a | ot of
m crophones in play, the systemw |l only
manage four m crophones open at one tine. So
as much as possible, if you can renenber to
turn off your m crophones after you've used

them and | think they're all |abelled. The

red light nmeans "on". So if you see the red
light, you know your mc is on. Thank you.
Direct Evidence of the Pieridae Al berta
Production Ltd. Wtnesses
T. MYERS: Thank you,
Conmm ssi oner Chi asson.

"' m now goi ng to ask each nenber of
Pieridae's witness panel to provide a brief

description of their background, their
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position, and their role wwth respect to the
subject matter of this proceeding.

T. MYERS: M. Kunkel, 1'1I]I
begin with you. Can you pl ease descri be your
background, position, and role with respect to
thi s proceedi ng.

P. KUNKEL: Good norning. My
nanme i s Paul Kunkel, and I'mthe chief
commercial officer at Pieridae Energy. |
joined Pieridae just over a year ago on

Sept enber 1st, 2023. Wth nearly 30 years of
experience in the energy sector, | have worked
in both the oil and gas and power segnents.

My background i ncl udes executive roles in
upstream and mi dstream oil and gas conpani es,
as well as a leadership role at a gl oba
managenent consulting firm | specialize in
corporate strategy, corporate finance, and risk
managenent, as well as commercial operations
such as nergers and acqui sitions, comuodity
mar keti ng, and trading.

| hold a bachel or of comrerce degree with a
specialization in finance, and |I'malso a CFA
charterholder. Today |I'mhere on the w tness
panel to discuss Pieridae's conpany policy and

t he broader necessity for the subject pipeline.
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Thank you, M. Kunkel.

M. Scheirer, can you pl ease describe your
background, position, and role with respect to
t hi s proceedi ng.

K. SCHElI RER: Good norning. M
name is Ken Scheirer. |'ma registered

pr of essi onal engi neer with APEGA and have
nearly 20 years experience in the oil and gas
i ndustry, primarily in upstream natural gas
devel opnment and production operations in

Al berta and British Colunbia with considerable
experience in sour gas operations.

| currently hold the position of commerci al
engi neeri ng nmanager at Pieridae Energy where ny
primary focus is on expanding our third-party
gas processing mdstream business. | am al so
i nvol ved in assessing and pursui ng new busi ness
devel opnment and commerci al opportunities for
t he conpany.

A critical aspect of ny role is ensuring
that projects neet all design, safety, and
engi neering standards, as well as regulatory
requi renments to maintain our commtnent to
oper ati onal excellence and conpli ance.

For the purposes of this proceeding, | am

here to di scuss aspects related to the design
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and construction of the pipeline as well as the
cal cul ati on of the energency planning zone. In
my previous role as projects and devel opnent
engi neering manager at Pieridae, the project
manager overseeing this pipeline project
reported directly to nme. Thank you.
Thank you, M. Scheirer.

Moving to you, M. Archibald. Can you
pl ease descri be your background, position, and
role wwth respect to this proceeding.
D. ARCHI BALD: My nane is Darrel
Archi bald, and |I'm a professional engineer
registered wwth APEGA with 18 years of sour gas
operations and engi neeri ng techni cal
experi ence.

| have worked at nultiple sour gas sites in
various technical and operational roles. | was
the field supervisor at Waterton 2014 to 2018,
and |'ve been a superintendant since 2018; so
for Shell and now Pieridae. |'mresponsible
for the safe -- safe operation of the subject
pi peline and all pipelines, facilities, plant
and field, for the Waterton operati ons.
Thank you, sir.

M. Maczuga, |'mgoing to nove back to you.

Can you pl ease descri be your background,
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position, and role with respect to this

pr oceedi ng.

E. MACZUGA: Good norning. M
name is Erin Maczuga, and | hold a bachel or of
| aws and science degree fromVictoria

Uni versity of Wellington.

As Pieridae's senior regulatory advisor, |
report to M. Kunkel and provide | eadership and
expert advice on regulatory and conpli ance
matters. |1've been with Pieridae for
approximately two years.

Prior to joining Pieridae, | worked at the
Al berta Energy Regul ator for about 12 years. |
began ny career in the corporate enforcenent
section of the ERCB and | ater played a key role
in standing up the Al berta Energy Regul at or
where | becane the director of conpliance and
enforcenent within the environnmental and
operati on performance branch, and, finally, |
wor ked in the regul atory devel opnent ar ea.

In this proceeding |'mhere to speak to
Pieridae's public consultation efforts relating
to this application. Thank you.

And rounding out the front row, M. Sinobn, can
| please ask you to describe your background,

position, and role with respect to this
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pr oceedi ng.

L. SI MON: Certainly. 1've

been in the oil and gas industry for 37 years.
A col l ege di ploma in welding engi neering
technol ogy in Northern College in Kirkland
Lake, Ontario. |'ve been involved with

I nspection and integrity of various conpanies,
eventually ending up in Waterton at the conpl ex
in 2001 and have been enpl oyed there since then
with specific involvenent in the pipeline
Integrity managenent prograns, materials and
coating selections, corrosion control,
extensi ve experience with nmanaging integrity of
HDPE- | i ned pi pelines and the evolution of the

i nspection technol ogy for these traditionally
non-i nspectable pipelines. M role currently
is the same. | manage the pipeline integrity
for the subject pipeline. Thank you.

Thank you.

T. MYERS: Conmi ssi oner s,
Pieridae is putting M. Dew, M. Foote, and

Ms. Redburn forward as experts in this
proceeding in the followng areas. W're not
seeking that they be formally qualified as
such, but | wanted to provide a bit of a

background on their experti se.
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Ms. Redburn is being put forward as an
expert in the areas of environnental assessnent
and the mtigation of environnental inpacts
associ ated with pipeline construction.

M. Foote is being put forward as an expert in
the areas of energency response pl anni ng and
emer gency planni ng zone cal cul ati on. And

M. Dewis being put forward as an expert in
the areas of pipeline operations and pipeline
I ntegrity managenent.

In addition to describing their roles on
the witness panel, |I'll ask each of these
expert witnesses to provide a brief summary of
their qualifications and experience in these
areas.

T. MYERS: Ms. Redburn, we'l|
start with you. Can you pl ease sumari ze your
rel evant qualification and expertise as they
relate to the areas of environnental assessnent
and the mtigation of environnental inpacts
associ ated with pipeline construction.

J. REDBURN: Good norning. M
name i s Jacqueline Redburn, and I amthe team

| ead of the national sciences teamat Trace
Associ ates. | hold a bachelor of science in

botany and a nmaster's in environnental design
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and environnental science. | have 16 years of
experi ence working as a professional biologist
with techni cal expertise in vegetation and
wet | and ecol ogy and experience conducti ng
bi ophysi cal assessnents and supporti ng
regul atory applications. | have previous
experi ence as an expert W tness.

My role on the witness panel is -- is a
result of Trace preparing the 2017
envi ronnent al assessnment for Shell Canada,
preparing the 2021 environnental assessnent and
envi ronnental protection plan included in the
pi peline application, as well as the updates to
t hese docunents in 2023 and 2022 assessi ng
envi ronnment al aspects of the project and
desi gni ng and i npl enenti ng environnent al
protection and mtigation neasures since the
pre-application phase and working with northern
resource anal ysts, the environnental nonitor on
the subject pipeline, to inplenent the
environnental protection plan during
construction of the subject pipeline.
And, Ms. Redburn, are you willing and able to
fulfill the duty of an independent expert by
providing fair, objective, and nonpartisan

evidence in this proceedi ng?
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Yes.
Thank you.

M. Foote, can you please summarize your
rel evant qualifications and expertise as they
relate to the areas of energency response
pl anni ng and energency pl anni ng zone

cal cul ati ons.

B. FOOTE: Good norning. M
nane is Brad Foote. | amthe ERP operations
manager for Behr Integrated Solutions. | bring

over 24 years of experience in energency

servi ces and energency nmanagenent with 12 years
specifically in the energy industry focusing on
ener gency response planning. | have devel oped
enmer gency response plans and prograns for
various clients to neet regulatory requirenents
in Al berta, BC, and Saskat chewan.

My educati onal background includes crim nal
justice policing along with NFPA 10-01 and
10-02 firefighter accreditations. | hold
nunerous certifications in incident conrand
system and hazmat operati ons.

My expertise enconpasses energency
managenent franmewor ks, regul atory conpli ance,
and project nmanagenent for energency response

prograns. Additionally, | possess skills in
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supervi sory roles, business planning, public
consul tation, and the devel opnent and
facilitation of energency response exerci ses.
| have received extensive training and
certifications in energency managenent and
public safety through the Al berta Enmergency
Managenent Agency and Public Safety Canada.

In md-2022 | was assigned to Pieridae's
ERP portfolio as project manager. Since then |
have managed the preparation and subm ssion of
annual updates to their corporate and Waterton
area energency response plans, including the
devel opnment of the Waterton 61 site-specific
ERP for the subject pipeline.

Behr has al so conduct ed energency pl anni ng
zone cal culations for the subject pipeline as
part of the update and devel opnment of
associ ated ERPs. Behr will conmm ssion and
operate proprietary software for Pieridae to
I npl enent mass notifications and incident
response.

M. Foote, are you willing and able to fulfill
the duty of an independent expert by providing
fair, objective, and nonparti san evidence in
this proceedi ng?

Yes.
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Thank you.

M. Dew, can you please sunmarize your
rel evant qualifications and expertise as they
relate to the areas of pipeline operations and

pi peline integrity managenent.

B. DEW Good norning. My
name is Brian Dew. |'mthe manager pipeline
and integrity services for Acuren. |1'ma

graduate of the University of Alberta fromthe
materials engineering program |'ma
regi stered professional engineer with APEGA
Wi th over ten year's experience in upstream oi
and gas pipeline and pressure vessel integrity
and regqgul ati ons.

|'ve worked for owner-operators where |
wor ked with and hel ped nmanage the integrity of
sour gas pipeline systens, |ined pipeline
systens, and other |iquid and gas pipeline
systens across Al berta, BC, and Saskat chewan.
Wil e consulting with Acuren, | have supported
clients with the creation and inpl enentation of
pi peline integrity managenent prograns,
pi peline risk assessnents, engineering
assessnents for pipeline changes, and I
function as an instructor for pipeline code and

regul atory courses.
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For the purposes of this proceeding, |
havi ng provided the foll ow ng support to
Pieridae: inplenentation of Pieridae's
integrity nmanagenent program the engi neering
assessnment and its revisions for the resunption
of the downstreamtie-in pipeline system was
conpl eted under ny supervision and review, and
I've provided technical support and general
I ndustrial best practices. Thank you.

And, sir, are you willing and able to fulfill
the duty of an independent expert by providing
fair, objective, and nonpartisan evidence in

this proceedi ng?

Yes.
Thank you.

Commi ssi on nenbers, if you'll bear with ne,
['"l'l have the nmenbers of the -- the panel adopt

the evidence as it's been filed on the record
of this proceeding. |'Il save Ms. Kapel Hol den
from having to do the sane through her

guesti ons.

M. Kunkel, Pieridae's witten evidence in
this proceeding consists of the foll ow ng:
Pieridae's pipeline |icence application dated
February 19th, 2021, which is |located at PDF
pages 2 through 36 of Exhibit 2.02; Pieridae's
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response to statenent of concern 31920 dated
April 5th, 2021, which is |ocated at PDF pages
150 through 174 of Exhibit 2.02; Pieridae's
response to SOC 31921 al so dated April 5th,
2021, located at PDF pages 175 through 181 of
Exhibit 2.02; Pieridae's response to the AER s
Suppl enental | nformati on Request Nunber 1 dated
April 12th, 2021, which is | ocated at PDF pages
182 through 361 of Exhibit 2.02; Pieridae's
response to the AER s SIR Nunber 2 dated

May 7th, 2021, |ocated at PDF pages 364 through
423 of Exhibit 2.02; Pieridae's response to the
AER s SIR Nunmber 3 dated June 18th, 2021,

| ocat ed at PDF pages 435 through 497 of

Exhibit 2.02; Pieridae's corporate energency
response plan dated October 2022 | ocated at

Exhi bit 90.02; Pieridae's Waterton 61
site-specific ERP dated Septenber 7th, 2022,

| ocated at Exhibits 90.03 and 102.02;
Pieridae's pipeline integrity managenent
program manual dated August 1st, 2021, which is
| ocated at Exhibit 90.05; Pieridae' s responses
to the informati on requests submtted by

M. Judd on Septenber 13th, 2023, which are

| ocated at Exhibits 124.02 through 124. 18;

Pieridae's responses to the IRs submtted by
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t he AER panel dated Decenber 11th, 2023, which

are located at Exhibits 129.02 through 129. 18;

Pieridae's witten subm ssion dated

Decenber 20t h, 2023, which is |ocated at

Exhi bits 134.01 through 134.06; Pieridae's

Waterton area ERP dated Cctober 2023, which is

| ocated at Exhibit 190.2; Pieridae's Waterton

conpl ex core ERP dated October 2023, which is

| ocated at Exhibit 190.3; Pieridae's

suppl enent al subm ssion dated October 31st,

2024, located at Exhibit 199.01; the pipeline

i cence anmendnent pertaining to the subject

pi peline licence |ocated at Exhibit 216.3; and

all correspondence and subm ssions filed by

Bennett Jones on behalf of Pieridae on the

record of this regulatory appeal proceeding.
Wth that list, M. Kunkel, have you either

reviewed these materials or were these

material s prepared by you or under your

di rection?

P. KUNKEL.: Yes.

And do you have any corrections that you' d |ike

to make at this tine?

No. | do not.

Are these materials accurate, to the best of

your know edge and belief?
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Yes. They are.

And do you adopt these materials as the witten
evi dence of Pieridae in this proceedi ng?

Yes.

Thank you.

Ms. Redburn, a shorter list, but the
witten evidence of Trace in this proceeding
consists of the followng: Trace's
envi ronnment al assessnent dated February 17th,
2021, l|ocated at PDF pages 37 through 110 of
Exhibit 2.02; Trace's environnental protection
pl an dated February 17th, 2021, |ocated at PDF
pages 111 through 135 of Exhibit 2.02;
Pieridae's responses to IRs 58 through 64 and
66 through 79 submtted by M. Judd, which are
| ocated at PDF pages 62 through 70 and 72
t hrough 87 of Exhibit 124.02; Pieridae's
response to IR 1.1 submtted by the -- by the
AER panel |ocated at PDF pages 1 through 4 of
Exhibit 129.02; Trace's original environnental
assessnent dated August 14th, 2017, |ocated at
Exhibit 129.03; Trace's EA update dated
Septenber 13th, 2023, which is at
Exhibit 124.17; Trace's updated EPP dated
Novenber 1st, 2022, |ocated at Exhibit 134.04;

Trace's response to the report prepared by
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M. David Mayhood dated Decenber 14th, 2023,
which is |ocated at Exhibit 134.05; and the
Nort hern Resource Anal ysts' environnental

noni toring report dated COctober 2023, which is
| ocated at Exhi bit 134. 06.

Ms. Redburn, have you either reviewed these
materials or were these materials prepared by
you or under your direction?

J. REDBURN: Yes.

And do you have any corrections that you'd |ike
to make at this tinme?

Yes. | would like to correct a mnor edit in
Exhi bit 124.17. The reference to

Septenber 3rd, 2023 on PDF page 8 under

Section 7.3 should be Septenber 1st, 2023.

And with that correction, Ms. Redburn, are
these materials accurate, to the best of your
knowl edge and belief?

Yes.

And do you adopt these materials as your

evi dence in this proceedi ng?

Yes.

M. Foote, the witten evidence of Behr in this
proceedi ng consists of the foll ow ng:
Pieridae's Directive 071 ERP application form

| ocated at Exhibit 90.04; Pieridae's responses
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to IRs 2834 through 49 and 51 through 57
submtted by M. Judd, which are |ocated at PDF
pages 27, 33 through 53 and 55 through 61 of
Exhibit 124.02; Pieridae's Waterton conpl ex ERP
maj or exercise reports dated August 18th, 2021,
and Novenber 24th, 2022, which are |ocated at
Exhibit 124.16; the ERCB H2S i nput page for the
subj ect pipeline, which is |ocated at
Exhibit 124.15; Pieridae's responses to IRs 3.1
and 3.2 submtted by the AER panel, which are
| ocat ed at PDF pages 16 through 23 of
Exhibit 129.02; and Pieridae's responses to the
further IRs submtted by the AER panel dated
Novenber 1st, 2024, which are | ocated at
Exhi bits 201.02 through 201. 07.

M. Foote, were these materials prepared by
you or under your direction?
B. FOOTE: Yes.
And do you have any corrections that you'd |ike
to make at this tine?
Yes. Under paragraph 50 of Pieridae's witten
subm ssion, which is Exhibit 134.01, that
paragraph states that: (as read)

Pieridae el ected not to deviate from

the default settings of the ERCB H2S

nodel as such deviations are generally
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I ntended to reduce the size of the

EPZ. Pieridae did deviate fromthose

default settings in two instances:

The first instance, the ESD val ve

closure tinme, once triggered, was

reduced from 60 seconds to 10 seconds.

And the second instance, the ESD val ve

| ow pressure trigger was reduced from

1,500 kPa to 1,000 kPa. Both of these

changes were made in order to align

wth ERCB H2S i nputs with the actual
operating paraneters for the pipeline.
Thank you, sir.

And with that correction, are these
materials accurate, to the best of your
knowl edge and belief?

Yes.

And do you adopt these materials as your

evi dence in this proceedi ng?

Yes.

M. Dew, the witten evidence of Acuren

consi sts of the engineering assessnent dated
August 30t h, 2022, located at Exhibit 124.05;
t he engi neering assessnment dated April 4th,
2022, located at Exhibit 129.08; and the

engi neeri ng assessnent dated Cctober 31, 2022,
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which is [ ocated at Exhibit 129.09.

Were these materials prepared by you or

under your direction?

B. DEW Yes.

And do you have any corrections that you would
like to nmake at this tinme?

No.

Are these materials accurate, to the best of
your know edge and belief?

Yes.

And do you adopt these materials as your
evidence in this proceedi ng?

Yes.

Ckay. Thank you, Panel Menbers.

M. Kunkel, we'll turn to you.
understand that you' ve prepared a brief opening
remark or opening statenment. |'d ask you to
deliver those remarks now.

P. KUNKEL: Thank you very nuch.

Good norni ng, Comm ssioner Chiasson and
Panel Menbers. As indicated earlier, ny nane
Is Paul Kunkel, and I'mthe chief conmerci al
officer at Pieridae Energy. Along with the
ot her witnesses on Pieridae's panel, I'm
pl eased to be here on behalf of Pieridae to

present its case as to why regul atory
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applications' decision to issue Pipeline
Nunber 62559 shoul d be confirned.
As Pieridae has shown in its witten
evi dence and will further denonstrate over the
course of this hearing, Pieridae has the
ability to safely construct, operate, and
mai ntain the subject pipeline in satisfaction
of all applicable regulatory requirenents.
Pieridae is an integrated upstream and
m dstream energy conpany focused on the
devel opnment, production, and processing of both
sweet and sour natural gas and natural gas
liquids. Pieridae owns and operates three
maj or sour gas processing conpl exes in Al berta,
i ncl udi ng Caroline, Junpingpound, and Waterton.
The subject pipeline is a key addition to
Pi eri dae's sour gas pipeline network which
feeds production into the Waterton conpl ex.
Pieridae values its relationships with al
st akehol ders and is conmtted to conducting its
operations in a manner that mnimzes inpacts
to both the environnment and the lives of those
who live and work in the areas where Pieridae
operates. Pieridae fulfills its conmm tnent
through its conpliance in applicable regulatory

requi rements and its inplenentation of sound
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i nternal prograns and procedures. Pieridae
endeavours to construct, operate, and maintain
all its assets to a high standard. The subject
pi peline is no exception.

The pipeline is required to transport
production which ultimately provides feedstock
to the Waterton conplex. Pieridae inits
operations, which will include this pipeline,
are inportant and provide econonm c benefits to
the comunity. Pieridae's nmunicipal tax
contributions represent approximtely
35 percent of the tax base in the MD of Pincher
Creek Nunmber 9, and Pieridae is proud of its
i nvol venment with the comunity, including the
financial support it provides for comrmunity
initiatives. In general, comunity support for
Pi eri dae is high.

Pieridae's position is that regul atory
applications was correct in issuing the
pipeline licence. Pieridae's position and the
deci sion of regulatory applications are based
on conprehensive environnental assessnents and
mtigation neasures, detail ed technical
eval uati ons, and rigorous energency planning
docunents, each of which were prepared by

i ndependent experts and whi ch support the
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conclusion that the subject pipeline wll be
properly constructed, maintained, and operated
by Pieridae. This conclusion is further
supported by the extensive witten evidence
that Pieridae has prepared and prefiled in this
proceeding as well as oral testinony that wll
be given by nenbers of Pieridae's wtness panel
during this hearing.

| wll now touch briefly on the four issues
within the scope of this hearing. First,
regarding the determ nation of the energency
pl anni ng zone for the subject pipeline.
Pi eri dae engaged qualified experts to perform
cal cul ati ons based on fiel d-proven di nensions,
actual operating paraneters, and ot her
pi peline-specific information to ensure that
all results were accurate. These cal cul ations
were also perfornmed in nultiple iteration using
the AER s ERCB H2S nodel and were carried out
in conpliance with Directive 071. The EPZ al so
correctly accounts for the reduction in vol une
due to the addition of an internal |iner which
provi des a conpl ete explanation for the snmaller
EPZ size as conpared to Shell's previous
application of the sanme pipeline.

Second, regarding Pieridae's enmergency
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prepar edness and public protection neasures.

Pi eri dae has devel oped robust energency
response plans which incorporate a variety of
response nmechanisns that are tailored to
specific types of incidents. Wth respect to
sour gas release in particular, Pieridae's ERP
contains detail ed procedures for identifying
the source of a release, |ocating and

communi cating with individuals in the affected
area, and inplenenting neasures to protect
human and health -- hunman health and safety.
Pieridae also has all the equi pnent needed to
effectively inplenment these procedures,

I ncl udi ng gas nonitors, breathing equi pnent,
and 4X4 vehicl es.

Third, in regarding the construction and
operation of the pipeline, Pieridae has
designed to construct the pipeline in
accordance with all regulatory requirenments and
I ndustry standards. Wth respect to the
ongoi ng noni tori ng mai ntenance of the pipeline
once it's operational, Pieridae wll have
access to realtine data regarding the condition
of the pipeline and wll ensure the ongoing
integrity of the pipeline through regular

i nspections and other preventative mnmeasures
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established by the pipeline integrity
managenent program

Fourth, regarding the potential effects of
the pipeline on the environnent. Pieridae has
al ready proven the effectiveness of its
environnmental nonitoring and protection efforts
as the pipeline was successfully constructed
last fall with essentially zero environnental
I npact. Pieridae's construction of the
pi pel i ne enpl oyed horizontal directiona
drilling, a nethod which is widely accepted as
I ndustry best practice to avoid the potenti al
of any inpacts to fish in particular.

Successful construction of this project is
an exact -- excellent exanple of Pieridae's
dedi cation to doing things right and should
gi ve the Panel confidence in Pieridae's ability
to safely operate and naintain the pipeline in
the years to cone.

To summari ze, Pieridae has provided
detailed reliable evidence with respect to each
of these four issues, and this evidence |eads
to the conclusion that the pipeline |licence was
properly issued. It is clear that regul atory
applications made the correct decision in

issuing the licence to Pieridae, and Pieridae
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respectfully asks that the regul atory
applications decision to i ssue Pipeline Licence
Nunmber 62559 to Pieridae be confirnmed. Thank
you.

Thank you, M. Kunkel .

M. Scheirer, can you please comrent on
Pieridae's recent construction of the subject
pi pel ine froman operational perspective.

K. SCHElI RER: Yes. Thank you.

Construction of the pipeline was
successfully conpleted in | ate Novenber of
2023. Very mnimal clearing was required for
the construction due to the majority of the
construction activities occurring on existing
right-of-ways. A small amount of clearing was
required for a tenporary workspace at the north
end of the pipeline right-of-way as well as a
narrow path above the HDD section to allow for
tracking and nonitoring of the HDD boring
activities. This construction-clearing
activity was conpleted in early Decenber of
2022 to mnimze environnental and wldlife
I npacts.

Mechani cal construction activities
comenced in Septenber of 2023. A mgjority of

the pipeline, approximtely 370 netres, was
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constructed via HDD to m nim ze potenti al
environnmental inpacts on the area, including a
creek crossing. The HDD bore was executed
successfully with no inpact to the environnent.
The renmai nder of the pipeline was constructed
and installed via traditional trenching

met hods.

The installed pipeline was successfully
hydrotested tw ce, once before and once after
the HDPE [iner was installed. The pipeline was
constructed on schedule due to the dry
condi tions encountered during construction and
there being no unexpected del ays or issues
during these construction activities. Thank
you.

Thank you, sir.

And, Ms. Redburn, can you pl ease provide
your conments on Pieridae's recent construction
of the subject pipeline froman environnental
per specti ve.

J. REDBURN: Proj ect pl anni ng,

whi ch i ncluded appropriate construction timnm ng
and using existing rights-of-way and an HDD f or
pi peline construction along with the

I npl enentation of mtigation neasures outlined

in the EPP and devel oped on-site as needed. It
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virtually elimnated the inpacts of pipeline
construction on the environnent.

Awldlife sweep and a kickoff neeting were
conducted prior to construction, and as a
result, an anphi bi an sal vage and the rel ocation
of the HDD entry point were undertaken to avoid
i npacts to wldlife and an ephener al
wat er cour se during construction.

During the HDD there was no increase in
water turbidity in the cross small permanent
wat er course, and during activities along the
pi pel i ne access, the natural drainage within
the cross to epheneral watercourses was
mai nt ai ned and not i npacted because of the use
of matting and other mtigati on neasures.

As a result, there were no inpacts to fish
and anphi bi ans or their habitats which
denonstrates the success of project planning
outlined in the EA and EPP and i npl enentation
of construction mtigation neasures, along with
the effectiveness of the HDD to avoid
envi ronnent al i npacts.

Thank you, Ms. Redburn.

M. Scheirer, back to you. Can you pl ease

di scuss how t he design and operating paraneters

specific to the subject pipeline will ensure
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that Pieridae is able to operate it safely.
K. SCHElI RER: Yes. The pipeline
was designed in accordance wth the AER
Pi peline Rules and CSA Z662. It is designed to
have a maxi mum operati ng pressure of
13, 000 kil opascals, or kPa. The design
incorporates a 7.1 mllinmetre pipe wall
t hi ckness which is approximately 40 percent
greater than the required m ni num wal
thi ckness of 5.08 mllinetres. The expected
operating pressure will be less than 1,500 kPa,
only a fraction, approximtely 12 percent of
t he maxi mrum al | owabl e operating pressure.

The pi peline design incorporates an
i nternal expanded hi gh-density pol yet hyl ene or
HDPE | i ner to protect the pipeline against
internal corrosion. Pigging facilities were
also installed on the pipeline to allow for
bot h mai ntenance activities as well as in-line
I nspections to occur to investigate the
integrity of the pipeline throughout its
operation lifetine.

The 10-7 facility is equi pped wth pressure
control val ves and energency shutdown valves to
control the operating pressure of the pipeline

and protect it frompotential overpressure. In
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our opinion, we believe the design of the
pipeline is overly conservative given its
I ntended operations and Pieridae's operating
integrity practices that are in place. Thank
you.
Thank you, sir.

M. Kunkel, can you pl ease coment on the
i ncrenental cost of operating and maintai ni ng
the subject pipeline in the context of
Pieridae's existing operations in the Waterton
field as well as nore broadly relative to
Pieridae's Foothill assets.
P. KUNKEL: Thank you very nmuch. |I'm
happy to address that question.

The increnental costs of operating the
pi peline and mai ntai ning the pipeline are not
significant at all. |In fact, Pieridae operates
and mai ntai ns approxi mately 3,500 kil onetres of
pi pelines and an additional 610 netres of
pipeline in an area where we already have
significant operations. It has a very snall
I npact on the cost in an increnental manner.

In fact, production transported through the
pipeline will inprove systemefficiency, cost
structure, and overall economcs for the area.

Al so, Pieridae has al ready constructed the
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pi peline, including the HDD portion, devel oped
the associ ated ERP and PP and ot her key
docunents needed to safely operate and mai ntain
the pipeline, and has paid for all of these
items in full. Thank you.
Thank you, sir.
T. MYERS: Conmi ssi oner
Chi asson, that concludes Pieridae's direct
exam nation, and the Pieridae wtness panel is
now avail abl e for questioning. Thank you.
THE CHAI R Thank you,
M. Mers. Thank you, panel.

This does seema little early for a break.
M. Sawyer, are you prepared to proceed, or
woul d you li ke a short break to prepare?
M SAWER Good norning --
excuse nme. Good norning, Conmm ssioners. | am
prepared to go, but I -- | did have a question.
['"'m-- excuse nme. | am scheduled to wap up at
-- stand by one second. Ch, wong day. |I'm

scheduled to wap up at 2:30 according to

schedul e.

THE CHAI R Yeah.

M SAWER So if | start early
now, do | still get to run to 2: 307

THE CHAI R: | think we can
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play it -- | think we can play that by ear,

M. Sawyer, and --

M SAWER Ckay. It's a fair
question, but | appreciate --

THE CHAI R No. | understand
your question. | think we can play that by ear
because | recognize that, to sone extent, it
was a rather arbitrary allocation in making the
schedule with respect to how much
cross-examnation time for this panel as
conpared to the regul atory applications panel.
So there | think -- | would say that on its
face there is flexibility there for you.

M SAWER: So having said that,
I"'mready -- I'mto go if it pleases the
conm ssi on.

THE CHAI R Yes. Let's get you
to start, then, and I amthinking that we w ||
| ook, say, in about 45 mnutes or so
potentially. W'Il check in with you then in
relation to taking our norning break. So

pl ease proceed.

M Sawyer Cross-exam nes the Pieridae Al berta
Production Ltd. Wtnesses

M SAWER Good norni ng, panel.

I'"'mgoing to start off just with some general
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guestions, and we'll see how we go.

Can you just confirmfor me that -- and for
the record that Pieridae is the |Iicence hol der
for Licence 62559.

P. KUNKEL: Yeah. Pieridae Alberta
Production Limted is the |licence hol der.
Thank you.

And can you confirmfor ne the purpose of
that pipeline is to transport gas fromthe
Waterton 61 wells to an interconnect with an
exi sting Shell Pipeline 238007
K. SCHElI RER Yes. That is
correct. It would connect to 23800. Segnent
65 to be exact.

Yes. Thank you for that.

Can Pieridae confirmthat in Exhibit 201.4
at PDF page 3 Pieridae states that: (as read)

The |icence pipeline runs from

Waterton 161 to the junction of 612

with a total of 3,310 netres.

Can you confirmthat that's what your -- you
stated in that report.

Sorry. Can you specify the docunent

page agai n, please, or could that be brought up
on the nonitors?

So that would be Exhibit 201.4, PDF page 3.
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And what was the question again, please?
Excuse ne?

l'"msorry. Wat was your question on that
page? Wat was the date that you were

asking --

What -- what |'mtrying --

-- to confirnf

-- to get at is in that statenent you have

i ndicated that the pipeline is 3,310 netres
long, and | just want you to confirmthat that

IS what your report states.

| do see the -- the length there of
3,310 netres. | believe now that that is an
error. That should read -- it should actually

read 610 netres. @G ven the as-constructed
| engt h, that woul d've probably represented the
effective length that cones out of the ERCB H2S
nodel .
kay. Thank you for that, sir.

Just to confirm though, you' ve indicated
that is an error?
On this attachnent, yes --
Ckay.
-- it is.

Movi ng along. You've stated that when it is --

and this would be in Exhibit 0002.02 at page --
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PDF page 364. You' ve stated that when your
pipeline is interconnected with the varied
2,380 pipeline, it would have a total |ength of
nine -- 2.96 kilonmetres and that that was the

| ength that was used in the ERCB H2S nodel to
cal cul ate energency response areas; is that
correct?

Sorry. Could you refer to that docunent again,
pl ease, and bring it up on the nonitors.

M SAWER | believe it's

0002. 02, page 364.

THE CHAI R M. Sawyer, perhaps
if we could get you to slow down a little bit
wi th the docunent references. It'll make it a

little easier for our staff to bring it up.

M SAWER: Ckay.
THE CHAI R: Thank you.
M  SAWER: M. Scheirer, what

I"mtrying to get at wwth this questionis to
confirmthe -- the conbined | ength of the
subj ect pipeline and the existing Shel

pipeline to the 612 junction is 2.96 kil onetres?

K. SCHElI RER That is incorrect --
now -- nowin -- with our understanding. At
the tinme when that -- when the original nodel

was run, there was some uncertainty as to the
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actual alignnent of the downstreamlines in --

| believe it was July of 2022. W had

surveying crews do line |ocates and -- and --
like, a -- aline |ocate survey to determ ne
the -- the correct alignnment of those |ines,

and that was then corrected.
And what was the total conbined | ength, then,
sir?
The total conbined I ength? Just one second,
pl ease.

| believe it is 3.28 kil onetres.
And did you correct that nunber in your
application?
Not in the application, no. That correction --
t hat understandi ng of the downstream al i gnnment
was determ ned after the application had been
made and the |icence had been approved.
So was that correction done on the record of
thi s proceedi ng?
Yes. You would see -- just one second. | can
get you to the nost recent docunents.

So Exhibit 201.7, that is the ERCB H2S

batch file CSV. That totals -- it provides
the -- the individual segnents that nake up the
conplete pipeline. |In that file it provides

for the total Iength of the continuous pipeline
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that woul d consi st of Licence 62559 Segnent 1
and the downstream | ines, Licence Nunmber 23800,
Segnents 65, 64, 63, and 62.

Thank you for that, sir.

So ny question to you is, when you | ook at
those two nunbers -- and what you' ve given us
is the final nunber -- how do you reconcile
that with -- with the -- the notion that your
pi peline application is for a 640-netre
pi peline? Wy are you adding on the -- the
| ength of the connecting pipeline into your
cal cul ati ons?

It's a great question. The reason we include

t he downstream segnents i s because as
constructed and as they connect, there are no

| ine break val ves or -- or any other physical
device to separate those lines. They are
effectively one continuous internal volunme from
the 10-7 location where the Waterton 61 wells
are and the downstream 6-12 conpressor site.
Thank you.

Moving along. |Is there any other party
ot her than Pieridae that has a working interest
in the Waterton 61 wel | s?

No.
D. NAFFI N: | hesitate to rise,
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Madam Chair. O course, we're here to talk
about the subject pipeline in this proceeding.
We're not here to tal k about specific licencing
of any other facilities, including the

Waterton 61 well; so Pieridae objects to our

novi ng beyond the scope of this proceeding.

Thank you.

THE CHAI R So, M. Sawyer,
we'll -- for now, we'll give you space because
we recognize that this -- that this does

i nterconnect and that it may affect sone of the
regul atory steps init; so we will give you
sone space at this stage, but, again, as --
we're focusing on the licence for this |ine and
the issues as we set.

M SAWER Thank you for that.
M SAWER Next question. In
your February 19th, 2022, application to the
AER to construct the pipeline, did you
reference the Shell Pipeline 23800 in that
application?

K. SCHElI RER: " mnot sure. |

beli eve we probably did in the -- in sonme of

t he correspondence with stakehol ders. |

don't -- I'"'mnot famliar on the application

itself it listed a downstream connecting
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pi pel i ne.
Thank you for that.

Can you confirmthat the existing Shell
Pi pel i ne Licences 2380, Segnment 62, 63, 64, and
65 are currently filled with nitrogen?
| believe they are filled with air currently.
And t hank you for that.

Were they -- when they were suspended in
2003, were they not filled with nitrogen at
that tine?

Actually -- I'"'msorry. |If | can nmake a
correction. In -- they would have been purged
with nitrogen previously in 2003. M/ confusion
was in regards to the newy constructed |ine.
W did not purge it with nitrogen after it was
constructed. It's --

Ckay.

-- purged with air, so ...

kay. So ny question with respect to the
existing line -- and it was filled with

ni t rogen.

In 2003 it was purged with nitrogen, yes.

And is it not filled with nitrogen now?

It should be. However, they're now --

L. SI MON: "1l -- 1"1l add to

that. W attenpted to do an in-line inspection
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on the Licence 62, 63, 64, and 65 in
Novenber -- or -- sorry -- QOctober 2023. So it
was pigged with fluids, and then it was pushed
out with field gas and flared off to zero
pressure and then blinded.
So, M. Sinon, to be clear, up until that point
in the history, it was filled with nitrogen?
Prior to that it was nitrogen in that pipeline.
Thank you for that.

Coul d one of you tell nme what -- what is
the purpose of filling an out-of-service
pi peline with nitrogen?
This is a standard procedure to -- to
di scontinue a pipeline to nake it inert or safe
to the public.
And -- and having an inert gas in the pipeline,
what woul d you expect to see in terns of a
corrosion environnment in that pipeline?
Typically, in a bare steel pipeline, there
woul d be no corrosion activity because it's
i nert gas.
But -- but, M. Sinon, this is not a bare steel
pipeline, is it?
That is correct, sir. There is an HDPE |i ner
in that pipeline as well.

So if you would answer the question in the
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context of this being a |ine pipeline, what
woul d you expect in ternms of the corrosion
environnent in a pipeline that's out of service
and filled with nitrogen?

One second, pl ease.

The expectation is the sane as a bare steel
line. Sointo -- it's an inert gas that you
have in the pipeline, and you shoul dn't expect
any corrosion to occur in that tinme period.

And so, M. Sinon, as a |layperson, | would
interpret that as neaning that you shoul dn't
have corrosion occurring in that pipeline?
Correct.

Inits application Pieridae included a copy of
t he ERCB Deci sion 2013-009, and that was at

Exhi bit 002.02, page 480. And in that decision
the board stated -- and this is in the context
of the 2007 pipeline failure of Screwdriver
Creek. The board stated: (as read)

The board requires Shell to continue

to conduct internal inspections of the

Car bondal e pi peline system once every

si x nonths using the Russell tool.

So ny question to you is since Pieridae
purchased the Foothills assets in 2019, has

Pi eri dae conti nued to conduct i nterna
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I nspection of the Carbondal e pi peline system
once every six nonths using the Russell tool?
So the -- that pipeline, with it being a

Shel |l -1icenced pipeline prior to Pieridae's
pur chase of these acquisitions in 2019, were
following Shell's programat that point in
time. We've been in communication with the AER
annual ly with our inline inspection results,
our corrosion nonitoring program our annul us
pressure information, and the ILI part of that
woul d have been conducted as per their plans
and approvals fromthe AER on any changes to
that plan. So the frequency nmay have changed
over tinme with Shell's ownershi p.

Thank you for that, M. Sinon. Does Pieridae
have docunentation that was authorized by the
boar d?

Yes, that is correct. There is comunication
bet ween nyself and the AER, both Shell and

Pi eri dae on the frequency.

And woul d Pi eridae undertake to provide a copy
of that authorization?

D. NAFFI N: So, Madam Chair, |I'm
trying to be patient. W've been going here
for, I'"d estinmate, 15 or 20 m nutes. W' ve

heard very little about the subject pipeline.
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W're into a separate |licenced pipeline. As
|"ve said, |I've been hesitant to rise. Now we
have a request for an undertaking of an
operational matter on a conpletely separate

i cenced pipeline, so | don't think that's an
appropriate undertaking to ask of this panel in
the context of this hearing which the Panel has
repeatedly advised relates to four issues on

t he subj ect pipeline.

THE CHAI R So, M. Sawyer, can
you tell the Panel about what the rel evance
woul d be of what you've just asked for to the
Li cence 625597

M SAWER |'"d be happy to,
Panel .

Subm ssions by M Sawyer

M SAWER On the question of
rel evancy, you know, we -- we have a causal
chain of events here. W have upstream gas
supply at the -- at the wells, we have the

pi peline that's the subject of this regulatory
review, and we have the downstream pi pelines
that receive that gas. And a reasonabl e person
woul d | ook at this and say that the -- the --
the condition with respect to either energency

response, operating the pipeline within
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regul atory requirenents, or effect on the
environnment, it's reasonable that we woul d | ook
and say, Well, what's the condition of the
downhi | | stream pi peline.

Now, Pieridae stated their view, it's not
relevant. But | would point out that in their
original application, they referenced this
pipeline. In their application they have
provi ded three versions of a Waterton
reactivation report engineering report, and --
and -- in their application. And in doing
their ERCB H2S cal cul ati ons, they've used the
vol une of gas that's in those segnents of
pi pelines to -- to conme up with the results.

| nean, |'mnot a | awer, you know, Madam
Chai rman, but a reasonabl e person woul d say,
Absolutely, it's relevant. And so |I'm not
going to go too far down that road, but ny line
of questioning is to denonstrate that that
pipeline is a problem And -- and -- and if we
rule it as irrelevant, you know, there's
probably 500 pages of evidence on Pieridae's
record that they've submtted that deals
specifically with this pipeline, and I ought to
be able to question themon that.

Subm ssions by D. Naffin
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D. NAFFI N: So, Madam Chair --
or -- pardon nme. Not Madam Chair.
Conmmi ssi oner Chiasson, ny apologies. Just a
few things in response to that.

First of all, this purported causal chain |
don't think is conpelling in that where does
that end? So we're going to have the upstream
wel | s, the subject pipeline, the downstream
connecting pipeline all the way to the Waterton
conpl ex potentially by M. Sawer's rationale
make all of that relevant to this proceeding,
which is sinply not the case.

So, indeed, again, there was clear scoping
direction for this proceeding. W're dealing
with this subject pipeline and this |icence and
the four issues that have been raised, so |I'd
suggest this causal chain business can be
di spensed with, with all due respect to -- to
ny friend, M. Sawer. And, again, it's a
separate |licenced pipeline facility that is
subject to all of the requirenments associ at ed
with that licence, all of the AER scrutiny, and
everything el se that cones to bear on that, and
it's not relevant to the subject pipeline.

Wth the potential exception, if M. Sawer

wants to tal k about the gas val ues using the
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HP -- the EPZ cal cul ations, for exanple -- as
M. Scheirer spoke to this norning, you noticed
| didn't junp up at that point because that is
one of the hearing issues in scope. So,
i ndeed, if there is passing relevance to issues
associated with the subject pipeline, | think
those are fair questions. Wen we're into a
detail ed anal ysis and assessnent of a separate
licenced facility, | think that's out of scope
and not an appropriate question and certainly
not an appropriate undertaking request of this
panel. And | haven't had nyself or one of ny
col | eagues count up the page nunbers that
M. Sawyer referenced, but 500 sounds awfully
high to ne and m ght be a shade of hyperbole.
But in any event, I'll -- | think you
under stand where I'mconmng from Thank you.
THE CHAI R So, M. Sawyer,
M. Naffin, thank you. W' ve heard what you
both have to say. | would like to consult with
nmy col | eagues now.
( ADJ OURNVENT)
Rul i ng
THE CHAI R: Pl ease be seated.

So havi ng consi dered what we've heard from

everyone, what the Panel has determned is that
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we Wi ll uphold Pieridae's objection in relation
to the undertaking requesting production of
correspondence or records as between Shel

and/or Pieridae and the AER in relation to

noni toring conditions that were originally set
t hrough ERCB 2019- 009.

M. Sawyer, if you so desire, you are open
to ask about what the current nonitoring
frequency may be on that, but the Panel does
not see the relevance in relation to -- in
relation to the history of conditions that nmay
have been i nposed on the licences related to
the assets connecting into the -- into the --
the line that's covered by the 62559 |icence

and the validity of that licence. So let's

proceed.
M SAWER: Thank you, Madam
Chairman. | -- I'mnot entirely sure |

conpl etely understood what you said. So

wWth -- with respect to ny ability to question
on the Shell receiving pipeline, what was your
answer ?

THE CHAI R M. Sawyer, ny
understanding is that you asked Pieridae to --
for an undertaking to provide the

correspondence record back and forth between
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Pi eri dae and/or Shell and the AER/ ERCB in
relation to the nonitoring conditions that
woul d have been i nposed through the ERCB
2013- 009 decision that you referenced. Am|

correct there?

M SAWER: Yes, that's correct.
THE CHAI R And so we've said
that we will not -- we will not allow that

undert aki ng.
M SAWER Ckay. Thank you.
M Sawyer Cross-exam nes the Pieridae Al berta
Production Ltd. Wtnesses
K. SCHEl RER Excuse nme. If |
may, for a second. 1'd like to correct
sonet hing or provide sonme clarification on a
previous |ine of questioning.

You had asked in regards to the | ength of
t he subj ect pipeline shown on Docunent 201. 4.
That is your -- or -- sorry -- our ERP tables.
You' d asked around the | ength being
3,310 nmetres, and | said that was an error.
That was actually corrected and clarified. On
Exhibit 216.2 it correctly states the |licenced
| ength of 610 netres. Thank you.
M SAWER: Gent | enren, can you

tell me has Pieridae conducted a blind mjor
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exercise with respect to the pipeline -- with
respect to a pipeline failure scenario?

D. ARCHI BALD: We i ncluded our

previ ous ERPs from 2021, 2022. | do not recall
a blind on a pipeline, but we have done

t abl et ops on pi peline.

Right. And, sir, you understand when | say
"blind", | nean an exercise where your staff
are not inforned ahead of tinme that you're
going to have an exercise. |s that your
under st andi ng of the word?

That is ny understanding. Like, nost --
Thanks for that.

-- of our ERPs would be blind that way. You'd
have -- limted people woul d understand the --
the scope of it -- just to test the team
appropriately.

kay. Thank you.

One of the commtnents that was contained
in the ERCB decision 2013-009 was to include
M. Judd's tent canp on the ERP maps. Can
Pieridae confirmthat it has not included
Judd's tent canp on its EPZ maps?

["'mnot famliar with that request. W -- |I'm
not famliar with his tent canp in the ERP. W
have engaged with M. Judd on different
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occasions in the -- around our energency
response planning, and |I'm not aware of that
being provided. | -- | do renenber in the
records it being discussed, but |'ve never seen
where it was actually supplied.

But you can confirmthat it's not on your nmaps
currently?

| do not know where it would be on the map.

In Pieridae's letter to Judd dated

Cctober 18th, 2024 -- and that's Exhibit 191.2 --

Pieridae indicated that the final engineering
reports containing results of the in-line
i nspection for pipeline licences 23800 is not
conplete. Can you provide an update on whet her
that report is conpleted.
K. SCHElI RER: At this tinme we have
not been able to successfully run a subsequent
ILI on the downstreamlines. The Russell -- NF
-- or RFT tool is a -- kind of a one-of-a-kind
technol ogy that Shell devel oped with Russel
for -- specifically for HDPE |ine pipelines. |
believe there is only one physical ILI tool
that matches the required I D of this pipeline
system

When we attenpted to run the ILI late in

2023, the tool failed. It had -- it turned out
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to have sone electrical mal functions. W
attenpted to repair -- they attenpted to repair
the tool. W thought it was fixed. W
subsequently tried to run the ILI tool again,
and it failed again. So Russell is working on
fixing that tool so that we can run an ILI

bef ore we woul d operate those |ines.

So that woul d be our next steps. It would
be to -- when the tool is ready and they have
crews available to run it, we would ook to run
the I'LI to confirmour understanding of the
downstreamintegrity and fromthere address the
integrity with any necessary repairs prior to
oper ati ng.

D. ARCHI BALD: And -- and | guess

to add to that, you know, any of the pipelines
in our system you know, the subject pipeline
or any of ny pipelines, we have a statenent of
fitness process at Pieridae. W require them
to be inspected. W have to confirm W have
to verify the integrity of that pipeline before
it Is maintained in service or brought into
service. W need to test our safeguards,
updat e our docunents.

W are committed to conmmuni cate any of

those results with the AER on our |ine
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pi pelines. Pieridae has not changed any of our
integrity work on these |ine pipelines since
the transition fromShell. You know, | believe
this does denonstrate our due diligence and how
serious we take public safety.
Thank you for that, sir.

Moving on. In the sane letter, Pieridae
i ndicated that it has applied for and received
approval for reactivation of the pipeline.
That's referring to the Shell pipeline. Can
Pieridae indicate when it applied and when it
recei ved approval for the reactivation of
Li ne 23800 and undertake to provide Judd with a
copy of the application and approval nunber.
Subm ssions by T. Myers
T. MYERS: Conmi ssi oner
Chi asson, further to the objections that
M. Naffin nmade earlier, it would be our view
that the reactivation application or any
correspondence or any information related to
that separately licenced facility is not
rel evant to the subject pipeline.

Moreover, M. Sawyer has al ready requested
that information of Pieridae. He's received a
response fromPi eridae that indicated our view,

that that information is not relevant. As the
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Panel had noted prior to the commencenent of
this hearing, there was a deadline of 4 PM I ast
Friday to bring any notions on any matters. W
didn't see any notion requesting a direction
fromthe Panel that that information be

provi ded.

So our position would be that it's not an
appropriate question to be asked on the basis
of relevance, and it's not an appropriate
undert aki ng request for this panel.

Subm ssions by M Sawyer

M SAWER | find it ironic
that they would raise the question of not
filing a notion when, in fact, it was Bennett
Jones that -- that came up on the first norning
with a notion. But let's -- let's go past

t hat .

Let's just -- if we can, Madam Chair, let's
kind of try to address this, |ike, head-on, and
the question is: |s the downstreamreceiving
pipeline relevant in this application with
respect to one or nore of the scoping issues
t hat have been set out? And Judd's proposition
Is that absolutely it is. |It's the receiving
pi peline, and in the absence of that pipeline,

there woul d be no need for the pipeline

Dicta Court Reporting Inc.
403-531-0590



Page 161

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

application.

And our position would be that -- that
on -- on -- first, that point, it's a necessary
condition for this pipeline to go ahead 'cause,
you know, Pieridae has provided no other
options in terns of how they're going to get
the gas into Junction J. This is their option.
They've included it in their H2S anal ysi s.

They' ve included nultiple references to it in
their application. They have wi tnesses on this
panel who are here specifically to speak to

t hat worKk.

And so | would like aruling. Is it
relevant? ' Cause otherwise we're going to stop
and go through this entire proceeding on this
question. So ny -- our -- Judd's position is
that it is relevant to one or nore of the
scoping issues, and -- and I'd like to get a
clear resolution to that question.

THE CHAI R So what you're
asking, M. Sawyer, so that the Panel is clear,
IS you' re asking us to nmake a general ruling
essentially saying that information broadly in
relation to the connecting line is relevant to
the determ nation that we have to nmake in

relation to Licence 625597

Dicta Court Reporting Inc.
403-531-0590



Page 162

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

M SAWER | would -- | would
think it's narrower than that. What | would
say is that any information that Pieridae has
filed on their own volition in support of their
application ought to be fair gane for ny
Cross- exam nati on.

Subm ssion by T. Myers (Reply)

T. MYERS: I"d just like to
clarify one thing because it's cone up a couple
of times now wth reference to infornmation that
Pieridae has filed in support of its
application. None of the information that

M. Sawyer is talking about with respect to
23800 or the integrity work that's been
performed on that pipeline was filed in support
of the pipeline Iicence application. It was
filed in responses to information requests from
the Panel and in response to information
requests from M. Sawyer.

So I wouldn't necessarily characterize that
as being on our own volition. M. Dewis the
person that prepared nmuch of that -- that work.
He's here to speak to it certainly, but his
primary purpose is to speak to pipeline
i ntegrity managenent practices which, in our

subm ssi on, should be focused on the subject
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pi pel i ne.

In terms of a broad ruling around the
rel evance of Line 23800 or the downstream
segnents that the subject pipeline will connect
to, | don't think you can make such a ruling.
We acknowl edge that there are certain aspects
of that downstreamline that may be relevant to
the issues within the scope of the hearing.

You heard M. Naffin refer to the fact that the
vol unes in that downstream|ine have gone into
the EPZ cal cul ati ons.

We acknowl edge that that has sone rel evance
to the issues within the scope of the
proceedi ng, but our view would be that requests
for undertakings related to reactivation
applications related to that pipeline extend
wel | beyond the issues that are within the
scope of the proceeding.

And noreover, | note, as we just heard from
M. Scheirer, Pieridae does not intend to
operate that line or the subject pipeline until
it can do so safely, until it confirns the
integrity of that pipeline. So to get into the
weeds on what exactly has been done with that
downstream pi peline | don't think is productive

or relevant to the issues that are within the
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scope of this hearing.

THE CHAI R M. Sawyer, can you
explain to the Panel how infornmation about
reactivation of the connecting |ine would

assi st us in nmaking a determ nation on whet her
to confirm vary, suspend, or revoke

Li cence 625597

Subm ssions by M Sawyer (Reply)

M  SAWER: Thank you for that
opportunity.

In the absence of the Shell downstream
pipeline -- and it -- | will say in the absence
of the upstreamwell -- Waterton wells, there
woul d be no need for this pipeline, and having
the downstream pipeline in a condition that can
be operated safely and in conpliance with the
AER regul ati ons, you know, all of the things

that are relevant to the four scoping issues,

if -- 1if -- if that can't happen, then there's
no need for the subject pipeline. It's -- it

woul d be essentially a ghost -- a pipeline to

nowher e.

So the other thing is that a ot of the
i nformati on has been filed -- you know, for
exanple, the nultiple copies of the Waterton

pi peline reactivation report, yes, they were
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filed in response to IRs fromthe Panel, but
they have filed -- they're on the record of
this. And so | think the -- the fact that that
pipeline is a necessary -- no. Let ne back
up -- that that pipeline can be operated safely
IS a necessary condition to having the subject
pi peline licence dealt with one way or the
ot her.

And -- and so if -- we're not planning to
I ntroduce any new evidence. Al of ny
guestions about that pipeline are directly
based on, for the nost part, the reactivation
report and sone of the correspondence which is
on the record of these proceedi ngs.
Subm ssions by T. Myers (Reply)
T. MYERS: And 1'I1 be brief.
| think, you know, what M. Sawer has just
said is confirmation that you can't make a
broad, sweeping ruling on this issue because
he's now suggesting that he wants to ask
questions in relation to material that's been
filed on the record in this proceeding.

There is no objection to that. The w tness
panel is here and prepared to speak to those
guestions, but that's a lot different than his

request for an undertaking in relation to our
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i cence reactivation application that was fil ed
and approved by the -- the AER
So, again, | think we're going to have to
deal with this on a case-by-case basis as it
cones up. As | said, we're prepared to
acknow edge that there are certain aspects of
that downstreamline that are relevant to the
I ssues here, but | don't think we can say
that -- that |line 23800 and every aspect of it
is relevant to all of the issues in this
pr oceedi ng.
THE CHAI R Ckay. Thank you.
W' ve heard fromyou both. W'I|l step out

to have a di scussion on this.

( ADJ OURNVENT)

THE CHAI R Thank you. Pl ease
be seat ed.

Rul i ng

THE CHAI R So our under st andi ng

comng out of this is that we are nmaking two
determ nations here. One is that we uphold the
obj ection that was nade by Pieridae to

M. Sawyer's request for an undertaking to
provi de docunentation related to reactivation
application and decision in relation to the

connect -- the line that connects to -- that
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the subject pipeline is connected to.

We have al so determned that we will not
make a broad ruling as requested by M. Sawer
with respect to the rel evance of the connecting
pipeline. It will be open to M. Sawyer to ask
guestions on any materials that have been filed
by Pieridae in this proceeding as |ong as they
are focused on the hearing issues and the
subject licence that is the subject matter of
this regulatory appeal, so Licence 62559.

So just tied in with that, we note that we
are anticipating lunch break at noon, and so we
will continue to that vein. So please proceed.
M Sawyer Cross-exam nes the Pieridae Al berta
Production Ltd. Wtnesses
K. SCHElI RER: If I could nmake a
clarification or a conmment on a previous line
of questi oni ng.

M. Sawyer, you had asked us if we had --
to confirmthat M. Judd's tent canp was not on
our -- our ERP map to which we did confirmthat
it'"s not there. 1In the docunent that you
referenced, the 2013-009 ruling, which is in
Exhi bit 2.02, PDF page 491, the comm tnents by
Shel | Nunber 4, it says: (as read)

Shell will contact M. Judd for an ERP
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update and include M. Judd' s tent
canp in the ERP.
If you -- further in that report on page 487,
paragraph 78, | will just read the -- | believe
it's the |last sentence of that paragraph:
(as read)
If M. Judd is not willing to indicate
where he m ght be found on his | and
and the activities engaged in, it is
unreasonable to criticize Shell for
not doi ng enough to ensure his safety.
In our consultations with M. Judd for ERP
updat es, he has never provided the | ocation of
the tent canp, so we've been unable to put it
on the map. Thank you.
M SAWER Movi ng al ong. Al so
in the October 18th, 2024, letter, Pieridae
stated it: (as read)
Has elected to -- not to proceed
finalizing an engineering report at
this tine due to market and
operational considerations.
What are the market and operati onal
consi derations that woul d cause Pieridae to
delay the finalization of that engineering

report?
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A

P. KUNKEL: From t he mar ket

consi derations, as you know, as you alluded to
yesterday, there has been a reduction in gas
prices particularly through the spring and
sumrer. And al though this is an econom c
project for us and we would Iike to proceed
with that, we nade the decision to delay it

t hrough the sumer during this |ow pricing

period. You'll note that prices have already
started to increase. | think this norning they
were close to $1.75, so -- nmking this project
nore economc. So we did -- delayed it through

a small period of tinme through that | ow price
envi ronment .

And t he operational considerations?

D. ARCHI BALD: | think, just to add
to what M. Kunkel said, is this year, we
executed a significant turnaround at the
Waterton plant, significant use of resources,
peopl e, central support and at site, and we
were able to successfully execute our
turnaround here. It was a 60-day turnaround in
Sept enber, Cctober.

So Pieridae has filed several versions of the
Acuren engi neering report, the react --

Wat erton pipeline reactivation;

Dicta Court Reporting Inc.
403-531-0590



Page 170

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

Exhi bits 129.08, 124.05, and 129. 09,
respectively.

In the Cctober 31st, 2022 report -- that's
the Exhibit 129.09 -- it's stated on page 6
that in 2003, 117 internal corrosion-related
netal | oss |ocations were found with up to
90 percent well |oss, and these | ocations
were -- corrosion |ocations were cut out,
repaired, and the pipeline was filled with
nitrogen, and the pipeline was subsequently
suspended.

Then in 2017 the pipeline was inspected
again in anticipation of the reactivation, and
a total of 11 localized wall |oss indications
were found, one larger corrosion |ocation, and
a set of 24 other anonalies were found. Wre
those identified areas of corrosion repaired
subsequent to the 2017 inspection?

L. SI MON: So you're correct in
your assessnent of the ILI results indicating
11 wall loss features to a maxi mnumwal |l | oss of
20 percent. The EA that was produced by Acuren
recommended that we do a verification date on
one of those features which was conpl et ed.

So ny question, M. Sinon, was were those

identified areas of corrosion repaired? Wre

Dicta Court Reporting Inc.
403-531-0590



Page 171

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

they repaired, or have they been repaired?
We are still assessing the condition of that
pi pel i ne, but those have not been repaired, no.
| think that --
P. KUNKEL: M. Sawyer, if | may. |
think it's inportant to point out that any type
of work to repair the line, to assess the |ine,
or any decisions with regards to operating that
line still need to be nade. W -- we certainly
woul dn't start that line if it wasn't
appropriate to do so, both froma health and
safety perspective or a regul atory perspecti ve.

| would like to say previously that you
al so characterized this line as being our only
option. | think it would be safe to say we
have other infrastructure in the area, and we
have other options with regards to how we treat
this line, including repairing or replacing.
So | just wanted to clarify the
characterization that we do have ot her options
that we woul d assess, but this would be our
primary neans at this tine.
Thank you for that.

Moving along. Pieridae, inits
Decenber 11th, 2023, letter -- and that's
Exhibit 129.01, and that was in response to the
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Panel's information requests -- disclosed the
testing of Pipeline 23800, the three set forth
segnents, was only partially conplete and that
three verification digs were perforned and t hat
these verification digs have shown reduction in
wal | thicknesses since 2017 in-line inspection
to a maxi num of 47 percent. So ny question for
Pieridae is where on the Pipeline 23800 did
those verification digs occur, and what was the
total length of the pipeline that was subject
to those verification digs?

L. SI MON: They're -- so the --
our attenpt to inspect that pipeline in 2023
was unsuccessful due to the tool, so we are
still assessing that pipeline which wll

i ncl ude an additional inspection to provide us
with nore information.

Sure. Thank you for that, M. Sinon. But that
wasn't ny question.

My question was where on Pipeline 23800 did
those verification digs that you reported
occur, and what was the total length of the
pi peline that was subject to those verification
di gs?

We conpleted two additional digs in addition to

the recomendati ons from Acuren. They were on
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i ned Segnent 63.
And - -

And the exposed pipe was just for us to be able

to do our job as far as the extent. Maybe

20 netres in each excavation site.

Ckay. So the total |length would be how nmuch --
how many netres?

K. SCHElI RER Sorry. If | could
Interject there and provide sone further
clarification.

So as you had brought up in Pieridae's IR
response to the AER -- that would be 2.4 -- we
said Dig 1. There were three digs listed
which -- with the wall |osses there. So the
initial dig that we did was close to
Junction J; so close to the downstream end of
the segnent of line that will not be brought
back into service. The other two digs that
happened afterwards, as M. Sinon nentioned,
are on Segnent 63.

The total exposed pipe, M. Sinon, if you
coul d comment on how nuch pipe was actually
I nspected in those digs.

L. SI MON: W woul d have
exposed approximately 2 netres of pipe on each

side for a full inspection of those areas, of
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each dig site.

So if you had five digs, that would be

20 nmetres, roughly?

It depends on what we're | ooking for, but the
ones that we have done, that's what we'd --
Ckay.

-- took care about.

Thank you for that.

THE CHAI R M. Sawyer, just
before you | aunch on to your next question, a
request for both you and the nenbers of the

W t ness panel who are responding. For the
clarity of our record, what we'd request is
that -- we're hearing a lot of this letter,
this date, this -- this date, this -- this
date. |If you're responding and you have it at
hand, can you also refer to the exhibit nunber?
Because part of what | will point out is that
the Panel will be relying on the transcri pt
and, frankly, you wll make our |ives nuch
easi er post-hearing if you've got the -- if

we' ve got those references on the record. And
I"mnot |ooking to disrupt any of you, but if
you have it to hand, if you can include that in
your questions and in your responses. Thank

you.
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M SAWER: Madam Chai r nan, for
your information, | have provided with the
court -- the court reporter with a witten |ist

of all mny questions all referenced with exhibit
nunbers, so | appreciate your comrents. Thank
you.

M SAWER Movi ng al ong. So

you did two additional verification digs. Wat

was the results of those two digs?

K. SCHElI RER The results are
listed again in -- it would be 129.02 in a
response to IR 2.4 -- 2.4(c), to be exact.
Dig 2 was 45 percent wall loss, and Dig 3 was
27 percent wall loss, as indicated on the
record.

Thank you.

| have sonme questions for M. Drew
M. Drew, can you confirmthat you're
professionally responsible for the three
Waterton reactivation reports? And that would
be Exhibits 129.08, 124.05, and 129. 09
respectively.
B. DEW First, M. Sawer,
I"d like to correct you. It's M. Dew, DE-W
not "Drew'.
Sorry.

Dicta Court Reporting Inc.
403-531-0590



Page 176

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

And | am professionally responsible for the
three reports that you have |i sted.

Ckay. And you can confirm sir, that the
Cctober 31st is the final report, or are there
nore recent reports?

The Cctober 31st report, Revision 2, is the
final version

Now, | see the iron ring on your finger, sir;
so |l'd like to ask the question. As an

engi neer, what do you consi der significant
corrosion to be?

It's a very open-ended question, M. Sawer.
Significant corrosion is based on pipeline

ri sk, on approach, consequence, |ikelihood of
failure, what's the service. So there is no
direct definition of significant corrosion.

So as -- as a |layperson, you know, give nme sone
hel p here. You know, we've seen nunbers thrown

around here |ike 20 percent, 40 percent, up to

90 percent wall loss. In terns of wall | oss
percentage -- as a -- you're talking to a
| ayperson here -- what -- what -- where on that

spectrumwould it start to becone significant
corrosion?
Again, it really depends on how your pipeline

is operating, on the sizing and the norphol ogy
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of the corrosion, |arge areas of genera

corrosion. You know, a smaller wall loss is

actually nore detrinental if it's |arge areas.
And if you have a very small area like a

pi nhol e, which M. Judd was referring to

yesterday -- a nunber of the failures were
pi nhol es -- you can have pinholes up to
80 percent wall loss that still hold pressure,

whi ch is why your codes wth CSA Z662 all ow you
to assess corrosion anywhere from10 to

80 percent wall loss to determ ne whether it is
detrinental to the pipeline and considered a
def ect.

Ckay. Could you tell us what the 'T" m ni num
for the -- the Pieridae pipeline is.

The m ni mum t hi ckness i s dependent on which
segnent you're | ooking at and as well where --
where on the pipeline you are. W did
calculate it out. |If you | ook at

Exhi bit 129.09 --

Excuse ne, sir. | -- 1 was referring to the --
the -- the Pieridae -- the subject pipeline of
this hearing, not to the Shell existing

pi peline.

So that T m ni mum woul d' ve been filed with the

cal cul ations, which I was not involved wth.
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Sol wll have to --

Ckay.

-- pass that to either M. Scheirer or

M. Sinon.

kay. Well, I'mgoing to skip that question,

then, and ask you what's the T m ninumfor the
exi sting Shell pipeline?

So the T m nimum dependi ng on road crossi ngs,

| ocation, factor that's used -- the

T mnimum -- and, again, this is referencing
just holding pressure, not individual related
corrosion pits -- is anywhere from

4.23 mllimetres to 5.08 mllinmetres as
provided in Table 3, which is page 9 of the PDF
of Exhibit 129. 09.

K. SCHEl RER If I could add to
that, the -- those nunbers are al so confirned
in Exhibit 129.10 on page 1, which is the wall

t hi ckness cal cul ation -- CSA Z662 pipeline

cal cul ati on sheet for the subject line, and it
does confirmthe sane 4.23 mllinmetres for Z662
calculation and 5.08 for the Al berta pipeline
regul ati ons.

B. DEW And | would like to

hi ghlight, M. Sawer, those T m ninum

cal cul ations are for the design pressure. Wen
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it cones to evaluating corrosion, we typically
use ASME nodi fied B31G which | ooks at how the
stresses get distributed in the pitting, and
that will allow you to look at it and
potentially qualify up to 50 or 60 percent wal
| oss as still safe to operate the pipeline
Wi t h.

And the way you woul d acconplish that woul d be
to |l ower the operating pressure?

No. Wth the operating pressure, as is with
desi gn, even up to 60 percent, 70 percent wal

| oss may be acceptabl e based on the area of
wal | loss that's occurring.

Thank you for that.

D. ARCHI BALD: And -- and | think
that's inportant to highlight because the

subj ect pipeline we're tal king about, we're
operating it at 10 percent of the design
pressure, and when, you know -- and we're
actually -- we've tested this line --
hydrotested it to al nost equal to the shut-in
tubi ng head pressure plate. Everything on this
systemis very robustly designed, and to

M. Dew s testinony, it has good integrity
conpared to the operating conditions it wll be

faced wth.
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Thank you for that.

In the Waterton pipeline reactivation
report, again, Exhibit 129.09, on page 2, the
report states: (as read)

No in-service failures have occurred

on all pipelines.

What pipelines are you referring to?

B. DEW The "all pipelines" is
referring to the pipelines that are the subject
of the report. Not to the whole Waterton field
but just subject to the report.

And you -- of course, you can confirm sir,

that those segnents that you're referring to
are part of the larger Shell Carbondal e systenf
They are part of the larger system Correct.
And, sir, are you -- you can confirmthat you
are aware that the Carbondal e pipi hg system has
been pl agued by internal corrosion probl ens
that have resulted in at |east four known

pi peline failures and rel eases of H2S?
Sol'dlike to correct. | wouldn't say it's
been pl agued by internal corrosion problens.
There have been previous failures in the
system That is correct, and it is public
record.

Now, in -- in your report, it's stated during
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the HDPE |iner installation, which would' ve
occurred in 2003, an ILI was conducted, and the
pi peline failed to hydro test. All repairs
were conpleted prior to installation of the
HDPE, which involved cutting out all defects
over 25 percent.

So ny question to you is: That statenent
inplies that internal corrosion of |ess than
25 percent was left unrepaired; is that
correct?
So based on the docunentation provided to us by
Pieridae that was conpleted while it was
operated by Shell, that was the informtion
given to us. And | would |ike to point out the
I LI that was done at the time. Al of these

I nspections do conme with a range of error.

So they're not a direct inspection. |It's
indirect. They will provide wall |oss
that's -- the typical standard is plus or mnus

10 percent 80 percent of the tine. So there
may be sonme features that aren't captured,
whi ch could be why there are features currently
inthe line that Pieridae is investigating.
Thank you for that.

And appreciating that it was under Shell's

wat ch, but do you know how many | ocati ons t hat
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were found to have corrosion of |ess than

25 percent that were | eft unrepaired?

I would have to |leave that up to M. Sinon as
he was involved with all those repairs.

L. SI MON: |'d have to get back
to you on an exact anount, but anything | ess
than 25 percent was cut out, and that was in
the bare steel before |ining.

Sorry. | just wondered -- you said anything
nore than --

Sorry. Geater than 25 percent.

Ckay. | would appreciate it --

Sorry.

-- if you can get back to ne with that,

M. Sinon.

So you're looking for the anmount of features?
How many | ocations were left that had | ess than
25 percent corrosion --

D. ARCHI BALD: Are you asking for
an undertaking on the line that's not subject

to the hearing.

T. MYERS: Madam Chair, |
appreciate M. Sinon's wllingness to provide
the response to begin with. | don't know how

hel pful the information is at the end of the

day. We've heard at |east once -- | think nore
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fromthe Pieridae witnesses that they're not
intending to operate the downstream|ine or the
subj ect pipeline until they've addressed the
integrity-related issues that are identified
and known on that downstream|ine or until they
find another option that's suitable in
accordance with all applicable requirenents.

So | don't know that the nunber of specific
repairs that have been perfornmed from 2007 or
2003 until present on that downstreamli ne,
which is, again, not the subject of this
hearing, is all that hel pful when the answer
and the evidence we've heard is that it's not
going to be operated until they can do so
safely in accordance with applicable regulatory

requiremnents.

M SAWER: Madam Chai rman, |'11
just nove along. | don't need to deal wth

t hat .

M SAWER So in that sane

report at page 5 -- and, again, that's 129.09
-- the report states: (as read)
The threat of internal corrosion is
considered low. No history of |eaks
due to internal corrosion have been

reported for these pipelines.
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And so ny question for you, sir, is in |ight of
the w despread corrosion i ssues that have been
on the Carbondal e pipeline as a whole, and in
light of the 117 | ocations that had --
corrosions that had required repairs, why --
how can you concl ude that the threat of
corrosion on that pipeline is | ow?

B. DEW So we concl uded the
threat of corrosion on that pipeline or on the
four subject pipelines of the report was | ow
based on work that had been conpl eted by Shel
at the tine by conpleting the repairs, bringing
an HDPE liner in, and since the tinme of the
repairs and the installation of the liner, the
pi pel i ne had not operated at that point.

So the risk for remaining internal
corrosion or future internal corrosion would be
considered low as the liner systemis a
recogni zed mtigation for corrosion.

Ckay. But if we consider what we know about
the failure history of the Carbondal e pipeline
system is that still an accurate statenent?
It's still an accurate statenent. The failure
hi story that has previously occurred is

sonet hing that Shell worked on diligently,
especially after the 2007 incident, to better
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their integrity managenent programand bring it
to a level that they can safely operate these
pi pel i nes, and since 2007 and with

docunentation that's been presented, they were

managi ng the pipelining systemas a whole quite

successful ly.

When you say "quite successfully", you nean
that they have had no failures since 20077
They have not had any failure since 2007

related to i nternal corrosion.

So the failure in 2007 -- well, let nme back up.
You' ve said in this report that -- that having
a liner reduces the risk to -- | said -- |

think you said no risk.
Not no risk. It reduces the risk for interna
corrosi on.
So on the sanme Exhibit 129.09 on page 6, you
wote: (as read)
Upon resunption, no internal corrosion
grow h is expected since the pipeline

Is internally coated with an HDPE.

So when | say "no risk"™ -- | nmean, when | read
"no" -- "no" and | sort of think -- well --
well, in a statistical sense, that would nean
zero or -- or, you know, no corrosion at all,

and you're attributing that to the fact that
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it -- it has an HDPE liner onit. Is --1is
that an accurate statenent from an engi neering
poi nt of view, no growh of corrosion?

So you're not expecting a corrosion growth

to -- corrosion growmh to occur with that
systemin place with proper operational
practices, which Shell and Pieridae do have.
And -- and, of course, you -- you are aware of
the 2007 pipeline failure which occurred on a
pi peline that was |ined with HDPE |i ner;
correct?

| amaware of it, and that's why | answered
saying that with proper operational practices.
The failure in 2007 was a new failure to
industry. It had not occurred before, and it
was related to the use of nethanol continuous
injection into the system Shell worked to
correct that and devel oped ways to hel p nonitor
the system and have proven out those nonitoring
met hods are working to the point where they can
denonstrate that the lined pipelines are safe
for continuous operation.

Sir, are you aware of other pipelines not
related to the Waterton field that have failed
in the industry of -- that have -- have HDPE

liners on thenf
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There are failures to other

i ners.

| i nes wth HDPE

That does occur, and it is usually

related to operational practices.

So | just want to understand. If it -- if it's

relating to operational practices and your view

is that there -- it's a lowrisk and no

internal corrosion is expected, | nean, those

are pretty definitive statenents.

I f you | ook

at that in the context of these four segnents
of existing pipeline which have a history of
corrosion, which was repaired, it was
subsequently lined wwth a liner filled with
nitrogen, and it's been suspended for 20 years,
a repaired pipeline that would not have an
expectation of corrosion, and yet fast-forward
to 2017 and 2023, we're finding corrosion when
it's filled with nitrogen. How do you expl ain
t hat ?

K. SCHElI RER: M. Sawyer, | think

| can answer your question there. To

par aphrase, | believe you were asking why, you
know, with an HDPE liner it's in -- installed
on the downstream|lines, why was there

conti nued corrosion growth? Were did that
cone fronf

So it's worth to point out prior to -- so
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i n 2003 when the HDPE liner was installed on
the system after those repairs, the pipeline
was -- was not put into service. It was not
needed at the tine. In 2007 operations --
Shel | operations found that there was pressure
on that Iine. The isolation was -- was -- was
i nproper, so it wasn't properly isolated. At
the time they went to de-pressure the |ine,
found that there was a hydrate in that pipeline
system To break the hydrate, common practice
Is to use nethanol. It will break down the
hydrate and allow themto conti nue
de-pressuring the pipeline. So nethanol was
used to break that hydrate. The pipeline was
de-pressured, and it was purged out with N2.

The pipeline systemat the tine was not
capabl e of being pigged. It did not have
pigging facilities, so operations were not able
to pig the nethanol that was used out of the
system So that nethanol was sitting in the
line until the ILI that was perforned in 2017.
Pigging facilities were installed prior to that
LI, and it woul d have been pig cl eaned prior
to that ILI in 2017.

So there was nethanol introduced into the

systemin 2017 that wasn't fully renoved.
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That -- that happened before the failure in
Novenber of 2007 on Pipeline Licence 23800
Segnent 61, so that was a different segnent
that failed. The understandi ng of that

nmet hanol failure nmechani sm how the net hano
can perneate the HDPE |iner and then cause
corrosion under the liner, that was not known
in 2007 when the hydrate was bei ng broken on
the downstreamlines that we're tal king about.

Shell learned fromthe -- the reports and
I nvestigation into the failure on the
Segnent 61 net hanol use -- continuous nethanol
use is no longer permtted on our HDPE |i ners.
Under very scrutinized circunstances is
nmet hanol allowed to be used on our HDPE-Iined
pi pelines, and it has to be signed off by the
superi ntendent and nust be pigged out within
48 hours of having been used.

So Shell and Pieridae have | earned fromthe
failure in 2017 and the cause of nethanol --
conti nuous net hanol use on HDPE-|ined systens.
Practi ces have been adjusted to prevent the
corrosion that -- caused by nethanol use on
HDPE- | i ned pi pel i nes.

L. SI MON: Just to correct that

statenent. That was a failure in 2007.
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K. SCHEl RER: Ch.
L. SI MON: Not ' 17.
B. DEW And, M. Sawyer, 1'd

like to just add in the information around that
hydrate form ng due to the inproper isolation
was not provided to Acuren at the tine of us
conpleting the report. So even though we were
not expecting corrosion to happen with a liner
i n place under normal operations, we did still
provi de the reconmendati on based on the fact
that the pipeline had been out of service for
20 years at that point that Pieridae should go
and ensure that the line does have integrity
ei ther through verification digs or through

i nspection. That's a pretty standard practice
for us to do.

So even if we don't expect the corrosion,
we still request, you know, kind of froma due
di I i gence standpoint you ensure the pipeline's
safe to operate, which is what Pieridae has
done.

Thank you for that, sir.

D. ARCHI BALD: But | think it --

yeah. [It's the statenent of fitness. Like, if
we want to talk the -- the -- the -- how we
holistically nmanage our pipelines, | don't care
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which pipeline it is, | won't start that
pi peline until we've done a proper statenent of
fitness that -- we are required to inspect it.
W are required to verify it, which we're al
di scussing. W're asking details on the
verification before it's brought into service.

W need to test our safeguards, we need to
generate our proper operating docunentation,
and we need to communi cate and be transparent
with the AER on what we find.

So that the -- however the conditions of
our system we -- that has to be managed
t hrough the appropriate processes, and that's
how seriously we take it.
Thank you for that.

| -- I want to go back to that statenent
you nmade that there is no internal corrosion
growt h expected since the pipelines are
internally coated with HDPE. | nean, based on
the evidence, that's clearly not true, is it?
D. ARCHI BALD: But even then, you
don't expect the corrosion. Your due diligence
Is you have to be a hundred percent confident,
so you have to do your verifications. So,
i ke, we don't expect sonething to happen in an

i nert atnosphere, but you don't just accept
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that and go with it. As the operation
superintendent, | wouldn't accept that, Oh,
there would be no -- there's no nmechani sm for
it. W have to prove it. W have to prove
what we say, and we have to prove that that --
that it's safe to operate.

Sir, wwth all due respect, that wasn't ny
question. M question was that statenent
that's in the Acuren report that says that

no -- like "no" is a very specific nunber.
Li ke, zero.

So ny question was to M. Dew, given the
evi dence we've seen, is it actually true that

there's no internal corrosion growth expected?

B. DEW So, M. Sawyer,
you're putting a | ot of enphasis on the "no
internal corrosion”. The statenent is that

upon resunption, no internal corrosion growh
I's expected for these indications. That's
related to normal operating practices which
Shell and Pieridae are follow ng. They've got
their nonitoring programin place. They've got
their whole integrity managenent program
focused around it.

So the "no internal corrosion growh is

expected" is really a statenent that when these
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lines get lined -- because |liner systens are
often used for rehabilitation of lines with
corrosion -- it's a way to help mtigate it
from happening. There is no guarantee
corrosion can't occur.

| further go on to say that based on the
fact there are these HDPE liners, the threat of
Internal corrosion is assessed to be | ow.

We're not saying there is no threat. The
threat for internal corrosionis low W're
not definitively saying it's not there.

No. What you actually said is that there is

no -- no internal corrosion is expected.

That's not saying, We're going to nanage it or
that we're going to nanage the -- you're saying
there is no -- and what I'mtrying to say to
you, that's just sinply not true.

And to nake the point, sir, if | was to
throw out a hypothetical question and say, |'d
like to see what your internal inspection
results -- and |I'mnot asking the question;
it's hypothetical -- results for the Carbondal e
8-inch pipeline, which is a lined pipeline, and
you' re runni ng annual surveys, is there no
i nternal corrosion on that pipeline?

L. SI MON: Can you -- which
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line are you referencing there?

T. MYERS: |*ve kind of | ost
the hypothetical, to be honest, but the point
or the concern that | wanted to raise is that |
think, to M. Dew s point, we're placing a | ot

of enphasis on the word "no". M. Dew s not
sitting here saying it's inpossible or there's
zero percent chance. He's saying what his
expectation was at the tinme was that there

woul dn't be any internal corrosion, but there's
nore context to it than that -- or to the
phrase that M. Sawyer continues to put to him
M. Dew has read fromthe report. | think the
guestion's been asked and answer ed.

M SAWER Were you gentl enen
prepared to answer that hypothetical question?
L. SI MON: | would just like to
add to -- to support M. Dew s comments is that
we've -- since the 2007 failure and Shell's
changes to our operating conditions and
paraneters and procedures and the -- you know,
the di scontinuation of using nethanol in both
the upstreamwells and al so for annul us

mai nt enance activities, we've done -- safely
operated those pipelines, over 45 kil onetres of

I i ned pipelines, of the sane HDPE desi gn.
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We've ran 15 years without incident. W' ve run
a maxi mumof 12 in-line inspections on one
particular pipeline to -- as per the
commtnents with the AER, and we're not seeing
corrosion of the extent that we had prior to
the 2007 incident. So does that help you?
Thank you.
But -- but you are seeing sone corrosion?
We haven't had to do any cutouts or repairs
since 2007.
I want to turn to energency response briefly.
Can Pieridae confirmthat it has prepared
and submitted a -- a site-specific ERP for the
pi peline Waterton field in accordance with
Directive 0717
K. SCHElI RER: Yes, we have.
And you -- can Pieridae confirmthat it's
prepared and submtted a corporate ERP in
accordance with Directive 0717
Yes, we have.
And can Pieridae confirmthat it has prepared
and subm tted specific ERPs from each sour
wel |, sour production facility, and associ ated
gathering systemin the Waterton field in
accordance with Directive 071 which would --

would fall into the ERP for the pipeline?
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Because there's nultiple overl appi ng ERPs;
correct?

Sorry. Could you restate your question,
possibly clarify it.

So | just want to be clear. |'mnot asking
about the entire Waterton field. 1'm asking
about the -- the multiple ERPs fromthe
different facilities, wells, pipelines that are
occurring in the Screwdriver Creek that sort of
overlap with the pipelines of the ERP. So in
the context of those ERPs, can you confirmthat
you' ve prepared and submtted specific ERPs for
each sour well, sour production facility, and
associ ated gathering systemin the Waterton
field that would -- would coincide in space

wi th the subject pipeline.

So the site-specific ERP that was provided for
this subject pipeline was a requirenent of the
application process. Once the -- aline or --
or a well gets drilled, for instance, in any
project that may require a site-specific ERP,
once that operation -- construction of a
pipeline in this case -- is conpleted, that --
that stand-al one, site-specific ERP gets rolled
into the area and corporate ERP. Those are

only required for the purpose of the |icence
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application.

So to your question, do we have site
specific ERPs for every single pipeline segnent
and/or well? Currently, as of what we use
right now, no, we would not. Those would have
been devel oped at the tinme of |icencing, but
then they get rolled into the corporate and
area ERPs that are used to enact a response.
Thank you for that response.

Could Pieridae confirmthat it has witten
agreenents with regi onal energency groups that
woul d be needed to assist in the case of the
ERP activation?

B. FOOTE: Are you referring to
nmut ual aid or emergency response?

Yeah. | nean, Al berta Health, the
muni ci pality, fire and -- fire, you know, that
type of thing.

kay. There is a -- in section, | believe it
Is under "Mutual A d" under ERP or Exhibit
19.0, Section --

So, sir, | amfamliar with that.

Yeah.

My question was do you have witten
confirmation fromthose -- each individual

group?
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So the individual groups that are required
under Directive 071 are |local authorities to
establish their roles and responsibilities
during the time of energency. Those are listed
in the ERP, and the dates of who we -- the date
that they were consulted with and the

i ndi viduals that confirnmed the information --
And - -

-- are listed.

kay. Sony -- ny -- ny --

D. ARCHI BALD: And t hey woul d
participate in our major ERP nocks as well.

So ny question was: Do you have witten
confirmation? Do you have witten
confirmation, sir?

B. FOOTE: The witten
confirmati on woul d be that during the

consul tation process that they confirned the
roles and responsibilities which is |isted
within Section 7. That is the formthat's
listed indicating the MD of -- MD of Pincher
Creek. That's the formthat was gone through
wth those |ocal authorities, and it was
confirmed that that is the information that is
correct.

And that they've signed off on those?
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It would have been a -- a verbal consultation
t hrough --

So the answer is there's no witten agreenent?
There's no witten --

D. ARCHI BALD: We have a docunented
verbal conversation and acceptance.

That wasn't ny question. The question was, do
you have a witten agreenent, and what you've
told me is --

It is docunented,

-- no, you don't.

Verbal. It's witten dowmn. It's dated and we
have a sure --

That wasn't my questi on.

Movi ng on. Have those agreenents that were

verbal in nature been filed as part of this
pr oceedi ng?

B. FOOTE: So the verba
agreenents are basically listed in the ERP as
confirmed with the roles and responsibilities
and the peopl e responsible and that Pieridae
woul d contact in case of an energency.

Yeah. M question, sir, was: Have they been
filed --

Yes.

-- in this proceedi ng?
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They're wthin the Exhibit 190.3, which is the
Wat ert on conpl ex core.

And what you did there was just list the
agencies. You didn't actually have the
agreenent in there, did you?

The page -- | will just find it here. If you
can bear with ne.
THE CHAI R M. Sawyer, howis
this different fromyour IR 26 that was asked
sone tinme ago and whi ch woul d have been
responded to on the record?

M SAWER | woul d have to

| ook, Madam Chai r man.

THE CHAI R

Because | woul d

i ndicate to you that the Pane
that you're going to revisit a

asked and answered as an IR

does not expect

nyt hi ng that was

| woul d say that
it's open to you to ask if things have been
updated since IR responses have been provi ded,
but, frankly, questions were asked and provided
bef orehand. They don't need to be revisited
here in the hearing room
M SAWER: Madam Chair, |'m
prepared to nove on if that would work for you,
sir -- ma'am

THE CHAI R Vell, just I'm
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| ooking at howis that -- that's the thing

is -- that I"'mpuzzling with, is that if it's
sonething that's already been asked and it's
al ready been provided as a response to an IR,

then we don't need to go there again here.

M SAWER: "Il nove al ong,
t hen.
M SAWER In its application

Pieridae had stated that Pieridae, and | quote:
(as read)

Pi eri dae has neasures in place to

ensure that it is effectively nmanaged

t hrough the traffic managenent pl ans

utilizing the previous

Shel | -constructed projects in the area

such as Waterton 68.

And that's in Exhibit 002.02, PDF page 38.

Can Pieridae confirmthat as part of its
traffic managenent that it requires all of its
enpl oyees and contractors to operate within the
H ghway Traffic Act?

D. ARCHI BALD: Absol utely. |If
you' re asking are we supposed to follow the
| aw? Absol utely.

Ckay. | had provided an aid to

Cr oss-exam nati on. | don't know how to
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reference this. | nmean, | think Ms. Arruda did
tell me, but | don't know.

M SAWER Can you tell ne the
reference for that?

E. ARRUDA: | don't have a

m crophone, but | assigned nunbers to all your
aids to cross. So | do have --

THE COURT REPORTER: Sorry, Ms. Arruda, |
can't hear you. Could you please repeat?

THE CHAI R So | believe that we
have a systemset up. |[|'Il let M. Chijioke
speak to it.

O CH JI OKE: Conmi ssi oner

Chi asson, M. Sawyer's aid to cross was
assigned Aid to Cross Nunber 14 for the
phot ogr aphs.

M SAWER | can't hear you.
O CHI JI OKE: Aid to Cross Nunber
14.

M SAWER So, gentl enen, has

your counsel provided you with a copy of this,
which | did provide to counsel? Yeah, here we
are.

So these are two photographs that | took
during the construction of your pipeline in

2023. And it was Cctober 31st, 2023, at

Dicta Court Reporting Inc.
403-531-0590



Page 203

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

2:16 PM Mountain Standard Tine, and M. Judd
and nyself and a few others attended. And what
we found was either one of your enpl oyees or
your contractor driving an off-road vehicle
down the m ddl e of a nunicipal road.

s that consistent wwth the H ghway Traffic
Act ?
D. NAFFI N: So, Madam Chair, |'m
not sure this is the appropriate forum or
jurisdiction for questions about conpliance
with the H ghway Traffic Act. There's no | egal
counsel on the panel. Certainly if M. Sawer
wants to ask questions about what we're seeing
here and so on and so forth, that's perfectly
fine. 1 don't see howit's relevant to the
subj ect pipeline in any way. Maybe he can
establish that, but just asking the w tnesses
for a legal conclusion as to whether or not
it's conpliant wwth the Hi ghway Traffic Act or
Traffic Safety Act or the current iteration of
it, I don't think is fair for the witness. But
certainly asking about what we see in the photo
and so on if rel evance can be established, |
think is fine.
THE CHAI R Yes. We'll be

| ooking for the relevance. And just a
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correction, M. Naffin, two of the three Pane

Menbers are | awyers.

D. NAFFI N When | was referring

to "the panel"”, Comm ssioner Chiasson, | neant
this wtness panel.
THE CHAI R: Ch, all right.

Thank you for the clarification.

D. NAFFI N: I"'mwell aware --
THE CHAI R Thank you.
D. NAFFI N: -- that the Pane

has | egal expertise, but none of these

i ndi vi dual s do.

THE CHAI R kay. Thank you --
D. NAFFI N: Yeah - -

THE CHAI R -- sir.

D. NAFFI N | was referring --
THE CHAI R: And |'ve run --

D. NAFFI N: -- to the --

THE CHAI R -- into --

D. NAFFI N: -- panel.

THE CHAI R -- that in hearings

before in ternms of references to when one is
saying "panel", what panel. So thank you for
that clarification.

So M. Sawyer, let's lead us to rel evance.

M SAWER Thr oughout this
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application process and this regulatory review,
Pi eri dae has put considerable effort into
arguing that their credibility as an operator
i's, you know, should be trusted. And so the
point of bringing this up is to denonstrate
that they nay speak at great |ength about how
they have this policy and that policy. But, in
fact, the reality is that those policies aren't
necessarily followed. And this is just one
exanpl e of that.

So if that's sufficient, then I'Il just
reframe the question.
M SAWER WAs t he managenent
of Pieridae aware of this event when | stopped
this vehicle on the hi ghway?
D. ARCHI BALD: So this event that
you' re di scussing here, that was during the
Russel |l tool run on the pipeline. And the
Russel | tool contractor required to track the
tool through telenetry, and they nmade the
decision that there was a difficult terrain to
navi gate on the pipeline right-of-way. And
what you're looking at is the dead-end road to
M. Judd's residence up on the hill there.

What they had deci ded because of the

condition of the ground was to unfortunately
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decide to drive on the road. This was
docunented in our community concern register.

It was dated, and so it was conmuni cated. |
was aware of it. It was docunmented through our
formal community engagenent, and it was dated
Cctober 31st -- | believe Lorne Harty put it in
and | think maybe Graham Scherger. And then to
your other point, this road that we're driving
on, we've reduced the speed limt at Shell to
50 kilonetres an hour and that requirenment is
still held by the Pieridae field operators.

And all vehicles are GPS' d, and the operators
know that if there's a conplaint in that area,
we could pull all records on their vehicle and
make sure they are response -- responsibly
operating their vehicles.

So to your question, yes, it was
docunment ed, dated, and corrective actions were
taken. Thank you.

And thank you for that response, then.

So you acknow edge that -- well, can you
acknow edge that driving an off-road vehicle on
a highway in Alberta is contrary to law? |[|'m
asking if they can.
| don't know of that -- if that vehicle -- that

machi ne woul dn't be |licenced for the road, and
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unfortunately the contractors nade that
decision on the rural road |ikely because of
what they were seeing around them and they did
it out of safety is what they had di scussed,
and -- but, unfortunately, we had to have the
conversations with our operators that if these
contractors aren't confortable in the operation
of the equipnent, we'll have to do it for them
SO yes.

Thank you for that.

Let's turn to the question of pipeline
integrity managenent. \Wat is the purpose of
m ni nrum dept h of cover standards for sour
servi ce pipelines?

L. SI MON: Dependi ng on where
the crossing is, you could have crossings as
well as that. But it's in CSA Z662 of the
requi rements and the AER pipeline regul ations
as well.

And what ever the circunstances, the specified
depth is required by AER regul ati ons; correct?

That is correct.

THE CHAI R M. Sawyer, | note
that we're at noon. |Is this a conveni ent spot
to break?

M SAWER Yes, it is, madam
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THE CHAI R Al right. Thank
you. We will break for an hour. W wll
return at 1 PM

As per yesterday, we cannot guarantee the
security of anything in the room so we suggest
anyt hi ng you have concerns about, take with
you. And we would rem nd the w tness panel
t hat because you are in the m dst of
Cross-exam nation, that you are not at |iberty
to discuss any of this with your counsel.

(W TNESSES STAND DOWN)

PROCEEDI NGS ADJOURNED UNTIL 1: 00 PM
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A. Vidal, CSR(A), RPR, RMR O ficial Court Reporter
R M Johanson, CSR(A) Oficial Court Reporter

( PROCEEDI NGS RECOMMVENCED AT 1: 03 PM
Di scussi on
THE CHAI R Pl ease be seat ed.

So a few things just before we start. To
revisit in relation to exhibit nunbers, even if
there was a |ist provided, it's not part of the
court reporter's duty or job description or
that to go back in and insert exhibit nunbers
where there's references.

So as | said before, we strongly encourage
you all to where you're referring to exhibits
to make sure you're giving us the exhibit
nunbers so it will get on the record. And it's
far easier reference for us to then, when we go
back and read the transcripts, understand what
It was that you're referring to because there's
a lot of information comng at us here. So
t hat woul d be appreci at ed.

As well, if I could just rem nd everyone to
speak slowy for our -- on behalf of our court
reporters, speak clearly. Sonetines things are
trailing off. And, M. Sawer, when the

witness is answering the question, if you can
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just pause and nake sure they're done answeri ng
before you start on your next question because
they're getting a little bit of nmultiple voices
which is hard for themto track, then.

So if we can do that and al so be m ndf ul
of -- because | know we've got a lot of putting
heads together and checking on things, but
being sure to -- try as nuch as possible to
make sure that only one person is speaking at a
time. So if we can do that, that's
particul arly hel pful.

The other thing that canme up over our |unch
break as well is if -- and we know everyone --
everyone who's been involved in this
proceedi ng, | think, knows things really well,
and you're experts in your area, but where
you're referring to acronyns, abbreviations,
that type of thing, please take the tine to
al so give what it nmeans. The one that cane up
I n our conversation was ASME, | think it was,
wher e when soneone said it at lunch tine, |

t hought, Oh, now | know what you're talking

about. So just in terns of that, | think even
once we get it -- get it on once, then it's --
then it's easier to grasp. And, as well, our

court reporters, while they conme and do the
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heari ngs for us, are not conversant in that
sanme term nol ogy that everyone el se can be. So
if you can try and keep that in mnd, that
woul d be hel pful.

So we're just past 1. Looking at the
schedul e, we woul d be | ooking at a break around
3: 00 or so.

M. Sawyer, do you -- can you give ne any

I dea of what you're anticipating for tine

for -- with this witness panel ?
M SAWER: | am-- | -- |
probably have -- | was a bit rushed this

norni ng 'cause | thought | wasn't going to get
t hrough ny questi ons.

THE CHAI R: Yes, | realize.

M SAWER And so | could
occupy the full time, but | probably would be
done a little bit sooner.

THE CHAI R: Ckay. So --

M SAWER | nmean, | know
that's not hel pful, but...

THE CHAI R Ckay. So per haps
3-ish; perhaps sooner. |s that what you're

t hi nki ng?

M  SAWER vell --

THE CHAI R: Because for now 'til
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3 gives us nearly two hours, really, is --

M SAWER When | | ook at the
time | was allocated, | have -- theoretically
have an hour and 20 minutes left.

THE CHAI R Yes. And Ms. Arruda
and | discussed that over lunch, and

recogni zing that we did take sone tine on

del i berations and that, we're thinking that
sort of in the hour -- hour forty five or in

t hat nei ghbour hood and recogni zing that there's
creepi ng on that.

So what | would suggest is let's go wth an

aimtowards a 3:00 break, and we'll see where
you're at. If you're finished earlier than
that, then we'll | ook at what cones up next on

t he schedul e.

M SAWER | can assure the
Panel | have no interest in dragging it out.
THE CHAI R No. We appreciate

that, M. Sawyer.
M SAWER "1l be done by 3 or
alittle bit sooner.
THE CHAI R Thank you very nuch
for that.

So | would say, Go ahead and proceed, then,

M. Sawyer.
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M SAWER Ckay. So follow ng
up on your advice, Conmm ssioner Chiasson,
the -- | had the photographs of the ATV on the
road that | did not enter in as an exhibit, and
it's
AQ Nunber 14, page 1.

Coul d we have an exhibit nunber for that?
THE CHAI R All right. Wwe'll
get -- sorry. W'Il get Ms. Chijioke to do

that for us.

O CHI JI OKE: Conm ssi oner

Chi asson, the next exhibit nunber will be
Exhi bit 223.1.

THE CHAI R Al right. 223.1.

EXH BIT 223.1 - 2024-11-20 Judd AQ 14
- Phot ogr aphs

M SAWER: kay. On that, |
w || continue.
THE CHAI R Thank you.

PAUL KUNKEL, ERIN MACZUGA, KEN SCHEI RER,
DARRELL ARCHI BALD, BRI AN DEW BRAD FOOTE,
JACQUELI NE REDBURN, Previously Affirned.
LUC SI MON, Previously Sworn

M SAWER Gent | enen, | adi es,
did you enjoy your |lunch break? Perfect. |I'm
gl ad.
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M SAWER: Now, gentlenen, in
your application, you referenced a Shell
pi peline integrity managenent docunent filed as
Exhi bit 002.02, PDF page 394. And in that
docunent, it stated: (as read)

Exposed pi pelines, water crushing

| ssues, and unstabl e sl opes nust al so

be reported to the regulatory

authority. [And then it went on to

say] Renedial repair project shall be

initiated.
Can you tell ne what does that sentence "shal
be initiated" nmean to Pieridae?
K. SCHElI RER: Sorry. Excuse ne.
Coul d you repeat the -- the PDF page nunber of
t hat docunent ?
| believe it's 394.
D. NAFFI N Sorry.
THE CHAI R Wul d you |ike that
docunent brought up?
D. NAFFI N: Yeah. It would be
hel pful to the panel. | think nore expeditious
to M. Sawer's cross if we could have those
brought up. Thank you.
THE CHAI R Ckay. M. Sawyer,
does that | ook like the right spot? Right
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docunent, right spot?

M SAWER That -- | -- | must
have the incorrect reference. Let ne just ask
it as a question, a two-part question.

M SAWER Mai nt ai ni ng m ni num
cover depth is a regulatory requirenent;
correct?

K. SCHElI RER: Yes.

And when you find that you have a crossing that
Is not in conpliance with that regul atory
requi renment, how expeditiously do you -- does

Pieridae think that you need to deal with that

pr obl enf?
L. SI MON: M. Sawyer, we
woul d -- of course, our integrity managenent

program woul d identify that, what our thorough
wat er crossing inventory and inspections that
we do that are ranked based on risk and threat,
crossings and slopes for that matter. Any

i ssue that would be identified during those

I nspections would be reported to the AER W
have done that in the past with a notification
to them VSD, | think, is the acronym Sorry.
| can't renenber the term nol ogy or how to put
that together, what that neans anynore, but

["Il -- 1"lIl1 get back to you if | need to
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clarify that.
kay. And how long would a -- if you
identified an i ssue where a crossing was not in
conpliance with the depth requirenent, do you
have sonme set conpany policy in terns of how
qui ckly you deal with that, or can they go on
i ndefinitely?
There are many conponents that would help us in
determ ning the urgency in the matter, | guess.
There's a risk conponent that we woul d assess.
The crossing itself, what is the inpact both
for environnent and for public safety? W
woul d identify that through that process to
themand -- and actually have tine to prepare a
proper engi neering assessnent, a geotechni cal
eval uation, and provide that as part of our
di scl osure to the AER
kay. Thank you for that, M. Sinon.

Movi ng on --
E. MACZUGA: Just as an addition
to the record to help M. Sinon there, his
acronymthere referred to -- DDS refers to
digital data subm ssion system
["'msorry. | did not hear that.
Digital data subm ssion system

kay. Pieridae submtted a copy of a report,
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pi peline integrity managenent program 2023,
whi ch was authored by M. Sinon, and that is
Exhibit 129.08 on Novenber 12th, 2024. Not
until after requests by M. Judd, Pieridae
provi ded a copy of its 2024 pipeline integrity
managenment programreport, Exhibit two
thousand -- or two zero -- sorry -- 220.1. And
at page 7 of the report, and the report being
the 2024 report, it was stated that: (as read)

The current inhibition programis

being greatly affected by inflation

and gl obal supply chain disruptions.

What does that statenment nean?

L. SI MON: Yeah. Can you bring
that up? | can't recall exactly.
THE CHAI R s there a

particul ar page nunber we're | ooking for on
t hat ?
M SAWER My apologies. |I'm
just trying to sort out whether |'ve given the
I ncorrect reference.
THE CHAI R M. Sawyer, is the
sentence: (as read)

The current inhibition programis

being greatly affected by inflation

and gl obal supply chain disruptions.
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That was what you had.

M SAWER Yes.

THE CHAI R Ckay. On ny screen,
which is separate fromthe system | see that
as | think PDF page 9 on this docunent.

Per haps you can -- if you have a | ook at
the screen, M. Sawyer, | think you -- does
that | ook correct to you?
M SAWER Yeah. | believe so.
L. SI MON: So your question
exactly to this comment is in regards to the
supply of the product or
M SAWER When Pieridae states
that your inhibition programis being disrupted
by inflation and gl obal supply chains, | just
want to understand what does that nean?
So if we're speaking specifically to the
conti nuous corrosion inhibitor that's listed
there, we -- we inject that at our wells, and
the supply is fromthe conpany here |isted.
Chanpi onX is our supplier. And, of course,
t hey have product that's blended from vari ous
| ocations, fromeven across -- in Europe and
Asi a.

So there was -- with the supply chain

i ssues over the years, we've had difficulty
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getting certain products; so we've had to | ook
at other options. So basically they just

devel oped anot her product that was nore readily
avai |l abl e and that we were able to get the
product delivered at that point in tinme. There
was no ceasing or delays in our use of that
chem cal .

And did the cost of those new products go up?
Li ke everything el se, yeah.

Yeah.

Yes, they did.

P. KUNKEL: M. Sawyer, if |

may. Just as a general conment, | would say
this is a challenge that industry in whole has
been facing, particularly since the pandenic,
where the ability to source supplies, even
servi ces, has been challenged. But, as

M. Sinon has said, there are |ots of
alternatives available and -- and industry and
Pieridae in particular seeks to supply -- get
supplied with those alternatives.

Thank you for that.

D. ARCHI BALD: | think it is
important to highlight that at no point were we
not able to source adequate corrosion inhibitor

and, like, to Luc's specification of the
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conti nuous inhibitor where the |ined pipelines
woul d require a batch inhibitor.

So I"mjust going to turn to Exhibit 129. 08,
which is the 2023 report, and if we could go to
page 8 of that report. And in that -- well,
["I'l just wait until that cones up.

E. ARRUDA: M. Sawyer, are you
referring to the PDF page nunbers or the page

nunbers on the bottomof the witten page?

M SAWER Sorry. I'm--
I'"'m-- I'"mreferring to this report.
E. ARRUDA: Ckay.
M SAWER And -- and page 8
or 9.

You know what? | apol ogi ze to the Panel.

| seemto have gotten ny references nucked up,

and I -- I'll see if I can nuddle ny way
through it. | apologize for --
THE CHAI R: W'll work with it

as best we can, M. Sawer. Thank you.

M SAWER Sorting this out is
fairly inportant to ny next line of -- can --
can we take, like, a five-mnute break while |

sort this out?
THE CHAI R Yes. Let's do that,
M. Sawer. Go ahead.
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( ADJ OURNNVENT)
THE CHAI R: Pl ease be seat ed.
So, M. Sawyer, | understand we are

strai ght ened out now.

M SAWER You know ...

THE CHAI R Al right.

Pl ease --

M SAWER As --

THE CHAI R -- go ahead, then.
M SAWER As nmuch as I'd like

to blanme it on ny team nenbers, unfortunately,
| can't do that. M apol ogi es.
THE CHAI R No. That's quite
all right. This -- the record is quite
extensive, and so it can be chall enging at the
best of tines to keep track of everything.

So pl ease proceed.
M SAWER kay. So that --
the last question was with reference to
Exhibit 129.12, page 8, which the staff had
brought up on the screen for us. And under
(d), "External Corrosion Cathodic Protection"

if we cone down to that table | abelled "Mjor

Renedi al Reports" -- "Repairs", under the
“Description"” colum, it -- it reads:
(as read)
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Ei ght anode beds are failing.
Rectifiers already set to maxi mum
output. A few of them were desi gned
with weeping tiles for water
irrigation to hel p i nprove soi
sensitivity and are captured under
m nor renediation table bel ow
Successful installation of horizontal
anode beds in 2020 and 2022 at a nuch
| ower cost, approxi mately 80, 000,
whi ch appears to be a cost-effective
alternative rather than going with
deep -- sem -deep beds at an average
of 150, 000 per | ocation.

Unfortunately, a deep anode bed is
deened to be required at W 10-7 at an
esti mated cost of $230, 000.

Going down to the bottom that -- that
sentence -- that paragraphs that says:
(as read)

The anode bed repl acenent budget was
cut in 20083.

Wiy was the budget cut in 20037

Di scussi on

T. MYERS: Conmi ssi oner

Chi asson, what | don't see on the page that
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M. Sawyer just read is any reference to

Pi pel i ne Licence 62559, so |I'mwondering if

M. Sawyer mght be able to help us out with
the rel evance of the question before the

Wi t nesses respond.

M SAWER Thank you for that
question, M. Mers. The relevance is this:
It's that Pieridae has nade the case that they
are a capable and conpetent operator who is
fully able to operate their systemsafely and
in conpliance with the four scoping issues that
have been identified, and this is information
that they have filed as part of their
application -- or in support of their
application -- well -- sorry. M. Mers would
get up and say it was filed in response to an
IR fromthe Board, fromthe Panel; correct?

So in ny attenpt to underm ne their
argunment that they are capable of operating
the systemcorrectly, |'m cross-exam ning them
on these questions fromthe material that they
submtted, and | believe that's why it's
rel evant.

T. MYERS: The docunent we're
| ooking at is an annual integrity plan report

that includes nore than just the subject
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pi peline. It wasn't provided in support of any
application. [It's a 2023 docunent. The

subj ect pipeline licence application was filed
in 2021, so there is information in here that
is relevant to integrity nonitoring, to the way
Pi eri dae operates pipelines, and things that

I -- 1 would concede woul d be relevant to the
subject pipeline and to the issue in this
hearing. | don't see any rel evance or
connection with what M. Sawyer is -- is
referenci ng here.

THE CHAI R So | guess,

M. Sawyer, | think the Panel's question would
i kely be because we've got their -- the table
box that's got location right next to -- right
in the descriptor you have read out, and that
is are any of those locations directly rel ated
to the pipeline covered by Licence 62559? And,
if so, then | would say potentially proceed,
but --

L. SI MON: Yes. The 10-7 wel |
site is associ ated because it's on the sane

| ease as Waterton 61. As far as the -- the
anode bed or the cathodic protection

requi renment, these were, as you know, all Shel

assets back in the day. There was extensive
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finances to add anode bed, cathodic protection
on the well casings, and there's not a
regul atory requirenent. That is an asset-based
deci si on based on, you know, the ability to
mai ntai n production on our wells.

W' ve used cat hodi c protection on our
pi peline, which is a regulatory requirenent.
There is a significant amount of systems in the
field that we're able to connect, bond, and
achi eve our target requirenents for naintaining
cat hodi ¢ protection on our pipelines, including

t he subj ect pipeline.

M SAWER Thank you for that,
M. Sinon.
What is the -- so you -- you have cathodic

protection on the new pipeline, and what's the
source of that cathodic protection?

Ch, we have that pipeline sourced from
Junction 6-12, which is physically connected to
that | ocation.

kay. And it's connected --

To the pipeline.

-- by the -- the -- the -- the old Shel

pi peline that you're going to re --

Yeah. There's an electrical -- electrical bond

t here.
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Ckay. So back to ny question: Wiy was the --
why was the anode replaced with a budget cut?
It was |ike any other business. W have all of
our itens identified, and we risk rank and
consi der where we can spend our noney to be a
profitabl e organi zati on.

D. ARCH BALD: And | think it's

I nportant to note di scussion around havi ng
found better ways to install anode beds, and we
were able to do multiple anode bed

repl acenents.

Ckay. Followng fromthat on -- on the 2024
report, which is Exhibit 220.1, at page 9, it

I ndi cates that the anode beds that were
required at Wr 10-7, WIr 9-7, WI 62 have not
been yet replaced, even though they were
identified for needing replacenent in 2023.

Wiy is that?

L. SI MON: Can you bring that

up? Can you bring that up, please?

So that woul d be Exhibit 220.1, page 9. So in
the table "Major Renedial Repairs", it lists
10-7, 9-7 and 22, and there's nowhere in here
it indicates that those that were listed in '23
have been repaired.

Yeah. As | just stated previously, the
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cathodic protection is nmaintained fromthe
exi sting anode beds in that area, and it's
listed right there that we have net potenti al
requi rements on that pipeline from upgrading
that rectifier at Junction 6-12.
So thank you for that.

But let's just zoomin on this question for
a bit. So that you' ve told ne that cathodic
protection for the pipeline is comng fromthe
10 -- or it's 6-12, and it's connected to the
10-7 well. I n your 2023 report, you indicated
that needed repairs or replacenent; correct?
| identified it as a -- potentially, if we're
not able to nmaintain those |evels.
And then -- and then again in the 2024 report,
it's also indicated as -- as a need. And so if
you could confirmfor nme that anode repl acenent
at 10-7, has it actually happened yet?
No, it has not. And it is not required.

And -- and it -- did it -- the reason it hasn't
happened i s because of -- related to the budget
cuts?

No. We were able to achieve our targets by
tying into the existing infrastructure there.
So you're going to replace that by tying into
the -- the -- the 6-12 cathodic protection?
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We're going to replace -- pardon ne. \Wat are
we going to repl ace?
So is the 10-7 cathodic protection going to be
redundant because you' re hooking the whole
systeminto the 6-12?
At this point, yes.
kay.
Unl ess -- yeah. That's correct.
Moving along. And -- and -- and thank you for
your patience, gentlenen.

Can Pieridae confirmthat both the 2023 and
2024 reports that you authored, M. Sinon,
identified i nadequate depth of cover on
tributary at Beaver M nes Creek. M question
is -- and -- and that would be Exhibit 220.1.
My question is why has Pieridae not repaired
that streamcrossing that was identified in
those two reports?
It's like the rest of our systems. They're all
assessed, and we disclose that particul ar
| ocation to the AER with -- our objective is to
continue to nonitor depth to cover and to
identify a need for repair not based on any
di sturbance of the existing cover that's there
Now.

SO -- so the -- the idea that -- did you want
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to add sonething to that, M. Sinon?

No.

So -- so this idea that when we go back to the
Shell integrity nmanagenent plan that those --

t hose depths of cover issues, you know, shal

be dealt with -- and |I' m paraphrasi ng there.
What you're telling us nowis that you' re bel ow
the regulatory requirenent, but then you

nmoni tor those and assess how -- how -- which
ones shoul d be repaired sooner or |ater?

Yeah. As | nentioned, every -- every pipeline
has its own criticality. This particular

pi peline that has | ow cover is inactive,

di sconti nued pipeline, so the threat of a -- to
safety or public safety is not there.

So that pipeline across Beaver M nes creek

is -- is discontinued?

That's correct.

Okay. That's hel pful. Thank you.

In the sane two reports, you made reference
to an i nadequate depth of cover on a tributary,
Yarrow Creek. And, again, the 2024 report
I ndi cates that has not been repaired. Can you
tell me why that one has not been repaired?
There's -- yeah. W've -- we've done all the

scour assessnents according to our pipeline
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dat a managenent programusing third-party
consultants like Matrix or whoever out there is
able to supply us wth that expertise. Their
geot echni cal eval uati on have determ ned that
the risk of scour is very |low, and we conti nued
to nonitor that according to our commtnents to
the AER, which was done with -- in this case
the VSD which is a voluntary self-disclosure
back in 2021, | believe.

And one of those third-party consultants was
Matrix, and they told you it woul d cost

approxi mately $350,000 to repair the

dept h-to-cover issue. That's what you stated

I n your report.

Can you bring that up now?

Di scussi on

D. NAFFI N: Agai n, Conmm ssi oner
Chi asson, I'mstruggling with the rel evance of
Yarrow Creek to the subject pipeline and how
any of this relates to the four in-scope
hearing i ssues beyond sone sort of broader
fishing expedition for every facility in the
Waterton area. So, certainly, we have a
concern with this Iine of questioning based on
the rel evance of sanme. Thanks.

M SAWER | would say in
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response -- | think I mght be repeating
nysel f, but Pieridae has nmade the case that
they're a good operator and that, you know,
they follow all the regulations, and |I' m using
the information that they've submtted, their
docunents, to challenge that -- the credibility
that they are actually good operators. And so,
you know, does Yarrow Creek have anyt hing
directly to do wth the subject pipeline? No.
Does it have sonething to do with the
credibility of Pieridae's often-repeated cl ains
that they have the capability to manage that

pi peline safely or to manage it to protect the

envi ronnment? Then absolutely their track

record is relevant. And -- and that's why |I'm
asking the questions. |It's not to go back to
the subject pipeline, per se. It's to test and

chall enge Pieridae's credibility that they can
meet the four criteria that have been
Identified as issues in this hearing.

THE CHAI R We recogni ze that,
M. Sawyer. That's becone clear to us through
your cross-examnation. | would note that on
this we do have M. Sinobn saying that with
that, it varies frompipeline to pipeline

dependi ng on the particul ar pipeline, and, as
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such, | think we would strongly encourage you
to nove on on this point.
M SAWER |"'mgoing to turn to
Exhibit 124.04 at page 25, and this is the
Pi eridae's response to an information request
fromM. Judd, and in that infornmation request
Pieridae has indicated that it keeps bell holes
| ocked due to confined space hazards associ ated
with bell hole enclosures. And if you could
turn to Aid to Cross- Exam nation Nunber 14.

Now, gentlenen, have you seen this aid to
cross-exam nation prior to today?
D. ARCHI BALD: Yes, | have.
Ckay. So when -- prior to the construction
started on your pipeline in the fall of 2023,
M ke Judd and | and several others took a tour
up to the 6-12 site and -- and while we were on
that tour, we found two different bell hole
covers that the | ocks had been either entirely
renmoved or, in the case of this one here, which
IS just upstreamof 6-12, the padl ock was still
hangi ng on the chain but unl ocked.

And you can see if you scroll down on those
paragraphs, if you would, to the next page,
you'll see the lid is w de open, and you see

what the interior of the bell hole | ooks |ike.
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And if you scroll down one nore photograph,
you' |l see the second bell hole, which is
farther down towards Junction J, again, wthout
a lock on the roof. So if it is Pieridae's
response to information request that you keep
those | ocked as part of your safety program so
that the public are not endangered, then howis
it that on a random day when we show up there
wi t hout any effort whatsoever, we find two of
your bell holes conpletely unsecured?

So, like -- as you said, M. Sawer, |ocks are
required. Al assets are to be |ocked into --
sorry. All assets are required to be |ocked
and secured. W need to maintain security, as
you said, for public confined space, but on top
of that, support RCMP and their efforts in the
area with crine.

You know, we're dealing with thefts
constantly. And sane as the rest of the
I ndustry, as we know, batteries, copper thefts.
So all securenent issues |like you' ve shown are
unaccept abl e, and each one of these would have
resulted in a security event.

So, like, Shell would' ve ran a fountain
I npact managenent system W run a naxi nal

event nanagenent system So it's just
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basically the sane type of software reporting
for any HSE event such as this. So as an
exanpl e, through our -- we had the subject
pipeline well site 61 was confirnmed | ocked on a
Sunday two weeks ago, and by Wednesday, it had
al ready been -- the lock had been cut. No
copper was stolen; so nothing was reported to
the RCMP, but a security event was put in.

So any m ssing securenent, our process is
once it's found, we have to put in a security
event on this. So -- and we have over a
hundred bell holes. And, you know, what was
acceptable for securenent years ago as far as
mai ntaining, it's not acceptabl e now because of
just -- the pressure is on us; so we have to be
continuously checking. So if they're found
| ocked, that woul d be a performance issue,
unaccept abl e, and we have processes to deal
with it.

P. KUNKEL: Sorry. | would al so
like to add that is not a unique Pieridae
problem This is certainly sonething that's
happening nore often in the industry all the
time, particularly vandalismand theft, and we
have actually gone to | engths to communi cate

wth communities in which we work. W have
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sent out letters that update conmmunities wth
regards to our activities, and we have incl uded
this issue in the community letters asking for
their support and their help to watch out for
incidents like this and identify them so that
we can deal with themas well

So when we -- when we put in that information
request, your response was, you know, Qur
policy is to always keep these | ocked. W

di scovered two i nstances on one day, which is a
very small sanple size in terns of your
operation and only in the Screwdriver Creek
val l ey, two exanples where you didn't conply or
you weren't able to conply with your policy.

So ny question is: In the context of you
putting in this pipeline and hooking up the old
pipeline up to 6-12, if you can't nmanage
your -- a sinple thing |like keeping bell hole
covers | ocked, what confort does that give to
Judd that you can operate your pipeline and its
associ ated facilities according to the

regul ations and to protect his safety?

D. ARCHI BALD: | think | have --
well, | think the teamthat | have is very
focused. | have a very experienced operations

team W have 15 years of excellent operation
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in the Screwdriver Creek valley. W've had
good continuity comng from Shell to Pieridae,
and we have excel |l ent practices and procedures
in place.

We have an integrity managenent program
that we've carried over and review every year
for -- to -- to ensure that it's -- it's --
still nothing were mssing. Like -- like,
really, we have the nonitoring practices in
pl ace. W have our preventative nai ntenance
prograns. W have nultiple processes working
together. | wouldn't say a cut |ock on one and
a partially closed | ock on the other would be
i ndicative of all the work we've presented
today or on the anount of work we do to keep
our assets safe.

Movi ng along. Can Pieridae confirmthat the
pipeline is in an area that receives sone of

t he highest precipitation in the province of

Al berta, on average between 500 and 700
mllinmetres of precipitation a year?

K. SCHEI RER: |"msorry. |s that

i nformation on the record, M. Sawer?

No. It's not. |'mjust asking are you aware
that this is an area of high snowfall and high

rainfall? [|'massumng if you people live in
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Pi ncher Creek or Beaver M nes that you would
know t hi s.

D. ARCHI BALD: So | don't know the
specific ranking of the area. Ws that your
question? Sorry.

M SAWER Ckay. So | just
pul l ed that off a governnent web page, but can
you confirmfor nme that the -- it's an area
that has sone of the highest precipitation
rates in the province of Al berta?

Il -- 1 -- in the nmountains | would say we

get -- conpared to where? |'msorry. | can't
speak to if we have the highest. W do get
good snowfalls. It depends on the year. W do
get higher -- we can get high precipitation,
dependi ng on the year, just being in Foothills,
but | can't say how that conpares to Calgary's
| evel of precipitation or snow. | don't -- |

woul dn't be able to say. Sorry.

Thank you for that. 1'mgoing to pull up Ad
to Cross 15.

M SAWER And, Conm ssi oner
Chi asson, | neglected again to ask for an

exhi bit nunber for AQLF 14, and if we could
have t hat.

THE CHAI R Al right. W'l
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get Ms. Chijioke to help us with that.

E. ARRUDA: | think we
entered Aid to Cross 14 as Exhibit 223.1.
THE CHAI R Ch, that's right.

That was the photos with the road and the --

M SAWER Ch, it's all part of
one. Ckay.
THE CHAI R Yes. kay. Ckay.

We're dealt wth.

Thank you, Ms. Arruda.
D. NAFFI N: My apol ogi es. Just
so | understood that, the bell hole photos were
i ncl uded with the ATV photos --
E. ARRUDA: It was all one
docunent, M. Naffin.
D. NAFFI N: -- into one
Exhi bit 223.17?

E. ARRUDA: Yes.

D. NAFFI N Got it. Thank you.
E. ARRUDA: It's in SharePoint
al ready.

M SAWER So the Aid to Cross

Nunber 15 is the text of an enmmil that |
received from Melissa Friedman -- Friesen, who
at the tine was the community representative

for Pieridae in the water field. And this is
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dated 2023/10/3, and it was sent to nme, but
it's a generic email that was sent to a nunber
of people. And it says: (as read)
| wanted to | et you know that the
conpany has made a decision that w ||
affect you. The position of conmmunity
| i ai son officer [which she was one]
has been renoved fromall sites:
Wat ert on, Junpi ngpound, and Carol i ne.
I won't read the whole thing, but it says:
(as read)
| do not have nmany answers what this
will nmean long-term but from what
|'ve been told, you know where to get
ahol d of soneone to address
inquiries in the foll ow ng ways.
And t hen she gives the energency nunber,

et cetera.

So ny question was, you know, there's been

a community liaison officer in the Waterton
field for 50 years. You know, it's been --
it's a long-standing practice that people like
M. Judd woul d have the ability to reach out
directly to that person if they had questi ons.
Wiy did the conpany elimnate those three

positions?
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P. KUNKEL: Thanks for the
question, M. Sawer. This really cones down
to an approach on how to communi cate
effectively with the stakehol ders in the area.
We made the decision that the CLO was not
required in the area because we woul d rat her
them conmuni cate with a nore senior person, and
inthis case it would be -- it would be
Darrell. So in getting rid of those CLGs, we
actually have taken a strategic approach to say
that we want to provide nore senior people to
be available to answer questions and show

our -- our -- our concerns and our ability to
deal with issues directly when raised.

kay. And -- and the elimnation of those

two -- three positions, it was -- it had
nothing to do with Pieridae's financi al
situation?

No. It was nore of an approach and a strategy
I n stakehol der communi cati ons and rel ati ons.
And -- and since that position was elim nated
in the Waterton field slightly over a year ago,
have -- have -- has -- has your senior
representative had any reason to reach out to
M. Judd to discuss any projects?

D. ARCH BALD: So we nmi ntained the
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conpany -- the CLO previous mail box where we
engaged with nmenbers of the public on --
usual |y soci al investnent cones through there,
so we maintain that channel because that's a
typical operation that they're used to. So
M. Judd, | haven't communicated with directly,
but ny foreman Lorne Harty has since the
termnation of the CLO position.

Ckay.

| can look at the date, if you want.

P. KUNKEL: | would al so add we

did conduct an open house down in the Waterton

area -- | believe it was in April of this
year -- and invited the comunity to cone and
nmeet with our CEO and -- and Darrell. | don't

believe M. Judd had shown up for that, but he
certainly was nade aware of that -- that
neeting as wel | .

kay.

E. MACZUGA: Just to add to that,
there was also a group within the Waterton area
referred to as the "Waterton advisory
commttee" -- or group, "WAG' for short. And
so there's been a nunber of emmil|l updates over
the last year as it relates to this particular

Waterton 61 project; one in April 1l1th of this
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particul ar year, and then another one as recent
as yesterday as it relates to the particul ar
matter.
Thanks for that.

Tell us just -- tell us what WAG i s and
what it's supposed to do.
At a high level, the Waterton advisory group is
a community of stakeholders in the Waterton
area and as a neans by which the community can
speak to operators in that particular area.
Ckay.
D. ARCHI BALD: And M. Judd wasn't
involved in the last WAG but there were famly

nmenbers fromthe people fromthe EPZ on this

area that -- that -- that woul d' ve been
So ...
And -- and, you know, the WAG is a continuation

of the Shell process. Now that Pieridae's
runni ng WAG do you conpensate people for the
time they put in for participating in WAG?

So WAGis a community group. In -- the |ast
WAG we had in town was actually attended by our
chi ef executive officer, Darcy Reding, to nake
all inroads in with the comunity. And if
people wanted to join the WAG it's voluntary,

and | guess the only conpensati on woul d be
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cof fee and doughnuts.

kay. So | would put it to you that -- | nean,
Pieridae's -- as an energy conpany, your
objective is to nake a profit for your

shar ehol ders; correct?

P. KUNKEL: In a manner that's
safe and responsi bl e, yes.

Yeah. Accept ed.

So why woul d a conpany |ike Pieridae expect
menbers of the public who -- who are not going
to nmake a profit fromyour activities to donate
their tinme so that you can facilitate your
public consultation process?

I would say out of interest in what we're doing
and recognition to what we bring to the areas

i n which we do our business. W do provide
services, we do provide jobs, we pay taxes, and
we are contributors in the community. So | --

Il would -- | would assune it woul d be out of

I nterest on those fronts.

D. ARCHI BALD: And | also want to

add the last WAG -- a lot of positive feedback
on our weed nmanagenent control. W had
excel l ent feedback on our social investnent.
They want to be there to thank us for what we

do and |l et us know we're appreciated, and how
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can they help is usually sone of the
conversations we have with the | andowners.

It's -- they give us feedback on everything
fromthe products we use for dust control to if
they' re seeing sonething that they could use
help with on fencing or -- or anything. |It's
just -- it's a good opportunity for everyone to
get together, and | have never been requested
for any financial conpensation. They're very
appreci ative, and they recognize it as a --

as -- as above and beyond.

And -- and are there other people in WAG who
participate regularly who file statenents of
concern and cone to hearings about Pieridae's
activities?

E. MACZUGA: As it relates to

this original application, there was one ot her
st akehol der who subm tted a statenent of
concern, and so that then was dealt with
through the initial process of the AER
application and through nultiple SIOs, and they
decided not to join this particul ar proceedi ng.

Have they participated in WAG?

Yes.
Do you -- gentlenen, do you know t he concept
“"talk and drill"? You have never heard t hat
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concept? It's -- it's --

D. ARCHI BALD: "Talk and drill"? No.
Sorry.

Wll, it -- the basic idea is that |arge

resour ce conpani es use public consultation
processes to divert nmenbers of the public's
energy away and -- and subvert themwhile
you're talking, but in the neantine you're
still drilling. You're -- you' re not aware of
that concept at all?

( NO VERBAL RESPONSE)

MR. SAWER: Ckay. I'mgoing to
nove along. |1'd like to bring up

Exhibit 182.2, PDF page 23, please, on the

second par agr aph.

M SAWER So before I ask you
a question about this, I -- | have a
prelimnary question. That is: Can -- can

Pieridae confirmthat its financial statenents
are public docunents?

P. KUNKEL: Yes, they are.

You can?

Yeah. You can find themon our website.

And -- and -- and this is a docunent that |
pul l ed off of your web page. It is the 2024

annual information form and at page 23 of that
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docunent in the second paragraph, it indicates
that -- that Pieridae's abandonnent recl amation
costs for existing and active -- and econom c
wel l's, pipelines, facilities was 495 mllion.
Do | have any reason to think that's not a
correct and accurate nunber?

The nunber is correct and accurate. |'d just
put it into context. So that's an estimte of
what the reclamation costs would be if we were
to inflate themat 2 percent over a |ong period
of tinme. So, for exanple, if we have a
facility that has a |ifespan of 80 years, we
woul d do an assessnent of what it would cost
today, and then we would inflate it over

2 percent for cleanup back then at that tine,
80 years.

So this is really a representative of the
cost which would be required to clean it up
down the road. If you were to discount that at
10 percent, as we do with our independent
reserve eval uations, a conparative to that
woul d be 12.3 mllion in today's dollars.

How much?

12.3 mllion in today's dollars discounted at
10 percent.

And was that reported in this forn?
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Yeah. [It's the Iine underneath there as well.
You can see it discounted at 10 percent is
approxi mately $12.3 mllion,

Ckay.

Yeah.

Thank you for that.

And the -- the -- the anobunt that you're --
notw t hstandi ng that there's sone di scounting
and -- going on there, are -- are those for
assets that Pieridae owns?

These are for assets in which Pieridae has a
beneficial ownership in. That's correct.
Ckay.

Al'l of these nunbers.

So -- so they would include all of the
Foothills assets?

They include every asset where we have a
wor ki ng interest in them yes.

kay.

Yes.

So it's not necessarily those that you are the
|icencee of record. It's if you have an
interest -- working interest init?

These are ones where we m ght not be the

i cencee but do have a working interest in.

They -- they would be included in these
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nunbers.

Ckay.

Correct. Which -- which is different fromthe

deened liability assessnment that's done that

was alluded to by Dr. Finn yesterday.

Yes. Ckay.

It's a different -- different approach,

di fferent nunber.

Yeah. So | just wanted to get into the LCA

ri sk assessnent just briefly, and -- and

there's been a | ot of discussion and back and

forth on the question of Pieridae's financial

information and is it relevant or not relevant.
And ny -- ny question to you is this:

Being that that financial information is public

i nformation, why has Pieridae repeatedly

requested that that information be kept

confidential ?

The -- the shorter answer is if you are | ooking

at the $495 mllion, that is for Pieridae

Energy. So as a licence hol der under Pieridae

Al berta Production Limted, those nunbers woul d

be included in that nunber, but that woul d not

be the conplete -- that would not be the

conpl ete nunber. W have assets in BC, we have

assets in Nova Scotia and Quebec, and those are
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all consolidated up into that nunber. So the
nunber that you see in the LCA is not disclosed
specifically in our financial statenents.

And it's a different calculation as well.
It's not -- it's not cal culated as per the
495 mllion as alluded to M. Finn yesterday.
It is an uninflated, un-di scounted nunber on
licenced assets. So it's -- it's a conpletely
di fferent cal cul ati on.
So -- so the issue isn't the confidentiality of
your financial statenents. The issue is, you
know, how you interpret that in the context of

the vari ous conpani es that you have.

The -- the docunent that you refer to here is
on our website. It's --

Yeah.

Yeah. |[It's avail able.

kay. So ny -- ny next question is: Is the
financial information that Pieridae submtted
to the AER at sone point materially different

t han what you have as public information?

Subm ssions by T. Myers

T. MYERS: Conmmi ssi oner

Chi asson, we have been through this in a fair
anmount of detail leading up to the hearing. It

all relates to the anended notion that was
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filed, the disclosure that regul atory
applications is required to file the redactions
to the informati on that was contai ned therein.

I would note that all that information relating
to financials was redacted only because it's --
when it's submtted to the AER it is
confidential, but, nore inportantly, because
it's not relevant to the issues that we're
dealing with in this proceeding, which is the
reason it was redacted by regul atory
applications and further redacted by the panel
before it got released to the parties to the

pr oceedi ngs.

So to try to cone at it a different way, |
think is, again, simlar to what | was talking
about yesterday, an attenpt to revisit issues
t hat have al ready been decided, a collatera
attack on findings the Panel has al ready nade,
and | don't think appropriate to be putting to
the w tnesses here.

Subm ssions by M Sawyer

M SAWER VWll, ny response to
that would be that the Panel nmade a deci sion

to -- to release the LCA and notw t hstandi ng
that it was in its redacted form one of the

guestions that, you know, we |ooked -- in terns
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of looking at that information was -- and in
trying to interpret what that neant to these
four issues that are -- that are here is, you
know, how do we interpret that?

And so, you know, our approach is well
known to the Panel. W -- we took an existing
LCA from anot her conpany where we could start
to understand the process. W took the
financial information.

So it is relevant to us analyzing and
interpreting the -- the LCA information that
was -- that was rel eased and then putting that

into the context of this pipeline hearing

and -- and the four issues that are in front of
us.

So |l -- you know, we're -- the truth of the
matter is we're not -- what the nunbers are

really don't matter to us. Wat we're trying
to understand is -- is howthis fits into what
the LCA neans in terns of Pieridae's capability
at -- to -- to have this licence or operate
this pipeline. So | would say, you know, to a
limted degree, it is relevant. | wouldn't go
too far down this rabbit hole. If I -- if |
did, I think that that woul d be i nappropriate,

but I"mjust trying to establish --
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THE CHAI R So, M. Sawyer,
tying in with that, if you could hel p the Panel
understand. Because with this Licence 62559,
the licence is issued to Pieridae Al berta
Production Ltd. The material that we have up
on the screen, the nmaterial that you provided
as Dr. Finn's evidence, speaks to Pieridae

Ener gy.

So what's the -- what's the link there?
Tell us about -- hel p us understand, then, how
Pi eri dae Energy and that information is
rel evant to Pieridae Al berta Production Ltd. in
Li cence 62559.

M SAWER: Wel |, Conm ssi oner
Chi asson, that's a very difficult question for
me to answer because if all of this is cl oaked
in the veil of confidentiality, it's very hard
for nmy client to understand what actually is at
I ssue here.

And, you know, the idea -- you know,
corporations using nultiple corporations to
hold different elenents of their business is --
iIs a well-known strategy in the corporate
world. And so | don't have a clear answer to
you on this question, but | think that, you

know, now t hat we've been nmade aware of the
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fact that the corporate entities are different,
it begs the question -- still begs the question
if the public information fromthe corporation
has been filed publicly -- there's been an

enor nous anmount of resistance about -- about
havi ng that conversati on about that public

I nf ormati on.

If earlier in the process we said -- they
had said, On, no, no. The real issue is that
we're -- we -- we want to hide our information
for our other corporation, we could ve pivoted
and taken a different approach, but |I can't --
nowit's too late in the process, but | think
the idea that this is probably -- is treated as
essential is -- is severely disadvant ageous of
menbers of the public and M. Judd in
under standi ng the capability of a conpany |ike
Pieridae to deal with the four issues that have
been set up as the issues in this hearing.

THE CHAI R M. Sawyer, | would
say that that really doesn't tell us howit is
that Pieridae Energy is relevant to this
|icence, which is what we are -- what we are
considering here in this regulatory appeal, and
because Pieridae Energy is not the |icencee on

this licence. So what we're looking for is to
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understand -- | hear what you're saying
about -- we hear what you're saying about
confidentiality, but we're not understandi ng
the link or what the link is that you're
| ooki ng to have us consider Pieridae Energy's
financial information as relevant to this
i cence.
M  SAWER: well, I -- | don't
think I can expand on it nore than | have, but
I would go to ny |ast question which raised the
obj ection, which is a very sinple question.
Wt hout asking what the information -- that
they filed with the AER, |I'mjust saying it's
materially simlar to what is publicly
available. And that's a pretty easy questi on.
Subm ssions by T. Myers (Reply)
T. MYERS: And | woul d suggest
to you if he's going ask that question, he
m ght as well ask the direct question, which
Is: Wuat is the information that was filed
with the AER? And, again, our viewis that
information is not only confidential as far as
the AER s treatnment of it goes, but it's also
irrel evant because it's been specifically
scoped out fromthe issues here in this

pr oceedi ng.
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So we've got a nunber of concerns with the
| ine of questioning, with the docunentation
that he's trying torely on. | think what's
clear is that the information that M. Sawyer
and Dr. Finn have relied upon, they haven't
done an appropriate analysis of the entity that
we're here to tal k about, which is the
|icencee, and they are trying to -- to fish
around for information, which M. Sawer says
that this information is putting M. Judd at a
di sadvantage. This isn't new publicly
avail able information. Conpanies file this
i nformati on every year all the tine. So to
suggest that he's at sone sort of disadvantage
because he's just identified it now doesn't go
to the issue of relevance that we're nost
concerned about.

THE CHAI R Ckay. Just a
nmonent, pl ease.

(DI SCUSSI ON OFF THE RECORD)

Rul i ng

THE CHAI R So, M. Sawyer,
we're going to ask you to nove on fromthis.
We're not satisfied that we're convinced of the
rel evance of financial information for Pieridae

Energy at this point in -- vis-a-vis this

Dicta Court Reporting Inc.
403-531-0590



Page 257

© 00 N oo o B~ W DN P

N DN D N DD DNN P P PP PR, PRk
o o A W DN P O © 00 N o 0o AW DN O

|icence and Pieridae Al berta Production Limted
as the licencee.

We think we've been abundantly clear in
terms of what's in scope and what's not and in
our direction vis-a-vis the LCA and that
di scl osure in which we excluded financi al
i nformati on and directed production of the LCA,
particularly in relation to performance
neasures. So at this point we would like to

you nove on

M SAWER Thank you for that
di rection.
M SAWER: l'd like to ask a

coupl e questi ons about the environnental
assessnment work that was done, and | don't
think we have to pull up the docunent because
there's quite a bit of it, but when you
establ i shed the regional study area, you
excluded all public lands fromthat regiona
study area; is that correct?

J. REDBURN: That's not correct.
The RCA included private and public |land as the
boundary enconpasses.

So if we think about the -- the lands that are
off to the north like up in the Lynx Creek Road

which are all public -- or privately owned
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| ands, but those were excluded fromthe

regi onal study area, were they not?

They were not excluded. The RCA was
established as the area delineated on our naps
and that included private and public | and.
Ckay. So that being the case, when you were
doi ng the cunmul ative effects assessnent with
respect to land disturbances specifically, |I'm
referring to logging -- you only | ooked at the
| oggi ng that was occurring on public |ands.

You did not | ook at the |ogging that was
happening on private lands. |Is that not
correct?

When we were conducting the cunul ative effects
assessnment, we did evaluate activities on
private |and and private |and; however, it is
often difficult to assess activities on private
| and because we are basing that on publicly
avail able information. And so the | ogging
activity that you mght be referring to was
subm tted as an exhibit, 1.26.06, Exhibit E,

l ogging. And in that case, the | ogging
activity that was presented in that exhibit was
not m ssed or ignored by Trace as the aeri al

I mgery reviewed that was avail able; so

August 20, 2019, from Google Earth and
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Google -- and June 2021 in Esri, world inmagery
did not show the tree clearing noted in that
exhi bit.

So your review of Exhibit E was nost likely
the i magery taken in August 2023, which was not
available at the tinme that we conpl eted our
updat ed environnmental assessnent dated
Sept ember 13t h, 2023.

And since you' ve seen that Google inmage that |
mar ked up, have you gone back and -- and

ret hought your conclusions in terns of

cunul ative effects?

If the evidence of the clearing had been
present when we initially did our -- our
review, it would not have changed our anal ysis
or concl usi ons.

kay. Followup question: |In your EA
docunent, you referred to -- | think you
referred to it as a "wildlife check” where you
had a bi ol ogi st check on grizzly bears' use in
the area, and | believe that it -- | nean, you
could pull it up if you want, but | think it
said that he wal ked up the road and | ooked
around, and he didn't see any sign of grizzly
bears. Do you know what |I'mreferring to?

| am I'mjust going to pull it up.
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Sur e.

One second, pl ease.

D. ARCH BALD:
it up so | can

Sorry?

Are you able to pull

-- so we can all review --

Are you able to pull the docunent up so we can

all reviewit?

Whi chever is the docunent

you're referring to. Sorry.

D. NAFFI N

Yeah. Once

Ms. Redburn has the exhibit reference, maybe we

could bring it

up. That would be hel pful to

the Panel and -- or this w tness panel.

THE CHAI R Thank you.

D. NAFFI N And maybe even --
THE CHAI R | think it would

be --

D. NAFFI N: -- to the --

THE CHAI R: | think it would be

hel pful to the
D. NAFFI N:

And maybe even to

the formal panel.

THE CHAI R
Panel as wel l.

J. REDBURN:

-- this Hearing

The exhibit is 124. 02,

and it's in response to Nunber 69, and so in

t hat response,

we have listed that on
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Decenber 5th, 2022, a general wildlife sweep
and grizzly bear den survey was conducted by
Chris Fisher, professional biologist, and then
t he consequent paragraphs just go into his
training to conduct surveys and the protocol
that he followed to survey for potentia
grizzly bear dens.

M SAWER And in conpleting
your environnental assessnent, did you review
the -- the historical EAs that Shell had done
at various stages al ong the Carbondal e

devel opnent area?

kay. In the initial EA that information
woul d' ve been reviewed, yes.

kay. And in that -- earlier EAs, were you
aware that there actually was a grizzly bear
den within 1 kilonmetre fromthe pipeline?

I know fromthat previous information that a
grizzly bear den was discussed in -- in

previ ous hearings on M. Judd' s property.

And the biologist that you had do the grizzly
bear survey by wal king up the road, was he a
qualified grizzly bear biologist?

You'll note in that response that | reference

to Nunber 69. M. Fisher outlines where he

received his training -- nost specifically from
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M. Gordon Stenhouse, who is -- you're famliar
with. He's an expert in that area in Al berta,
and he is a qualified professional biologist
and has conducted many den surveys.

And you're a qualified professional biologist
as well; correct?

| am

And you know the road that he wal ked up?

Yes, | do.

Now, could you see a grizzly bear den from
wal ki ng up that road?

If you'll note in the discussion, M. Fisher

di scusses the types of features that he was

| ooking for. He would ve also been using a
scope to identify those areas, and he eval uated
the potential for grizzly bear dens. |If --

if an -- if an area did not have any potenti al
habitat features for that, he wouldn't have
been going imMmediately to confirmthat.

So it's unfortunate he's not here, but -- so
you're going to have to answer this question.
But you're -- you're famliar with that -- the
terrain there, and the terrain on the south
side of the pipeline that -- where the grizzly
bear den had been found is alnost entirely

covered with conifer forests. |If you were
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standing on the road | ooking at that slope with
a scope, would you be able to see whether there
was a grizzly bear den there?

Wll, | can't speak to if | would be able to
because I'mnot qualified to do a grizzly bear
den survey, but M. Fisher is, and he conducted
that survey. Gizzly bear den surveys are
conducted with a 750-netre buffer fromthe area
that woul d be inpacted by the construction, and
that's what he conpl et ed.

And -- and -- and was the grizzly bear den that
was identified in a previous hearing within
that 750-netre buffer?

| -- | have not seen a reference to the exact

| ocation of that grizzly bear den, and so --
kay.

-- | cannot --

SO -- so --

-- speak to whether it was in that buffer.

So notwi thstanding that this gentleman purports
to be a grizzly bear biologist, he wal ked up
the mddle of a gravel road, |ooked out at
forested sl ope covered in conifers, and clains
to make the determ nation whether there was a
grizzly bear den there or not?

If you're famliar with the site, M. Sawer,
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the pipeline right-of-way provides sone
proximty to the coniferous forest that you are
nmentioning. Also, that buffer fromthe areas
cleared is not -- is not a great distance from
t hat existing pipeline right-of-way, and so
fromthe road and fromthat existing pipeline
ri ght-of-way, our biologist would ve been able

to evaluate the habitat quality there.

One -- one final question on the environnental
I npact assessnent. In -- in your mapping of
the wat ercourses and -- and wetlands, there's

one point in your report that you say that
within the buffer that you considered, there
were no wetlands or -- or standing water, and |
think it was within 800 netres of the crossing.
And, yet, if you drive down east off the --
that access road onto the 7 Gates Road, there's
a-- a-- probably a 3- or 4-acre wetl and
that's within the 800-netre buffer. How would
you mss that?

Are you referring to our IR response in

Exhibit 124.02 for Response Nunber 60 where we
do di scuss your comments? So it was provided
an expl anation why the water body | ocated

NW 8-62-Wb within 720 netres of the proposed

pi peline was not identified within the
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800 netres. |Is that the water body you're --
Yes.
-- referring to?

And so our response was that we used a
base 20 | ayer which did not have any water
bodies wthin 800 netres, but it's also
inportant to note that the feature that you are
di scussing is actually part of Screwdriver
Creek that's wwdening. And so in this case
froma purely technical perspective, that woul d
be a lotic feature, not a lentic feature. And
so lentic feature is in reference to wetl ands;
lotic is in reference to watercourses. So that
statenment is an accurate one. W did not
excl ude that inpoundnment within Screwdriver
Creek because we didn't viewit as a open water

wat er body or wetl and.

So in a nornmal case, would -- would your
fisheries' biologists viewa -- |like, a beaver
den i nmpoundnent as -- as not being standing
wat er ?

They would view it as standing water but not
viewed as a lentic feature as in a wetl and
hol di ng water or a | ake hol ding water, and so
it is part of that watercourse system

kay. So | guess I'mhaving a hard tine
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under st andi ng how your fisheries biologist,
when he wal ked down the road with his scope,
why he woul dn't have seen this 4- or 5-acre
pond of water. And -- and -- and nore to the
point, it's one thing to conme up with a canned
response after the fact when you get chall enged
for mssing it, but the real question is why
did you mss it?

THE CHAI R M. Sawer, we're
tal ki ng about a question that was asked in the
I Rs and an answer was provided in the IRs. Is
there sonething new that you're | ooking up
beyond what was provi ded? Because based on

that, it's been asked and answer ed.

M SAWER Thank you for that.
You know, | -- | have no further questions.

THE CHAI R Thank you,

M. Sawyer.

So, Ms. Brezina, it is time for us to check
inwth -- with you. W are interested in
heari ng whet her or not regul atory applications
has any questions. | would point out that the
Panel is m ndful of the practice generally in
hearings is that cross-exam nation is not
extended to parties who are not adverse in

interest to the party presenting the w tness
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panel .

D. BREZI NA: W have no

guestions. Thank you.

THE CHAI R Thank you very nuch.
Al'l right. So | can say that the Panel and

staff wll have questions for this wtness

panel, so | would suggest that we take our

break now So we will break now and cone back

at 2:50.

( ADJ OURNIVENT)

THE CHAI R: Pl ease be seated.
So thank you, all. Now, we -- we'l]l

proceed. We'Ill start with Ms. Kapel Hol den.

B. KAPEL HOLDEN: Thank you very nuch.
Good afternoon, Panel.

B. Kapel Hol den Cross-exam nes the Pieridae

Al berta Production Ltd. Wtnesses

B. KAPEL HOLDEN: My first set of
questions are to M. Foote in regards to the
energency response plan, but anyone el se on the
panel can respond, if they like. And I'd ask
that we pull up Exhibit 190.3. That is
Pieridae's Waterton core energency plan, and
specifically page 74. Thank you.

B. KAPEL HOLDEN: So in the core

ener gency response plan, in Section 2.9 it
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And can you explain why it would still

Shelter in place is the practice of
goi ng or renaining safely indoors
during an outdoor release of a

hazar dous substance. Shelter in place
has been denonstrated to be an
effective response during the first
few hours of a substance rel ease where
public would be at the highest risk
out doors.

Sheltering creates an indoor
buffer to protect an individual from
hi gh concentrations that nay exi st
outside. [It also states here that]
The goal of sheltering is to reduce
t he novenent of air into and out of
the building until either the hazard
has passed or other appropriate

energency actions can be taken.

My question to M. Foote is: |Is shelter in
pl ace still considered -- considered an

effective public protection neasure for soneone
living in a log house |like M. Judd?

B. FOOTE: Yes, it is.

be an
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effective response.

The sheltering in place is -- | guess in the

| ocation of where his -- his residence is is
out side of the existing enmergency planning
zone, and the predom nant winds are typically
bl ow ng away from his residence. So sheltering
I's al so conduct -- reconmended if he can't --
he's -- he's unable to -- a resident is unable
to actually get out of the energency pl anning
zone in time or through it, and | believe there
was wor k done on his house previously

through -- through Shell as well to help with
his residence and the air infiltration.

D. ARCHI BALD: And | think with

M. Judd's residence outside of the cal cul ated
EPZ for the subject pipeline, you know, even

t hough the H2S leak is highly unlikely, based
on the follow ng design criteria we have

di scussed through the -- the -- the hearing,
you know, like -- so there is no scenario on an
ERP where we'd require himto evacuate. You
know, with the prevailing winds and proximty
to the subject pipeline, shelter in place would
be a -- would be a -- would be a safe option
for M. Judd.

And if he did choose to evacuate through
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his -- the subject pipeline, the EPZ is on the
edge of the road and therefore would be at the
edge of any H2S rel ease and at -- at no point
do we see himbeing at any harmfromthe
subj ect pi pel i ne.
K. SCHEI RER: I'"d like to just
provide -- provide further coment. In
Exhi bit 2.02, PDF page 482, paragraph 50, this
is fromthe 2013-009 ruling fromthe ERCB
They state: (as read)
The Board recogni zes that major
benefit of shelter in place is that
peopl e i ndoors, even in a building
that is not entirely airtight, are
protected fromlarge nonentary outdoor
peak concentrations of a toxic gas.
THE CHAI R: Actual ly, Ms. Kape
Hol den, | just have a followup. I'malittle
confused with the answers because ny
under st andi ng was you' re tal king about
M. Judd' s residence being outside of the EPZ
and the road, but nmy understanding is fromthe
evi dence on the record that because M. Judd's
egress is through the EPZ that the EPZ has been
expanded to include his residence and his

regr ess.
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K. SCHElI RER That is correct. W
have expanded the EPZ to include his egress. |
think, to M. Archibald' s comrent, his
residence isn't within the cal cul ated EPZ, |
think just to clarify what he was speaking to.
But he is within the -- we have included himin
the EPZ for this.

B. KAPEL HOLDEN: Ckay. M next
guestion -- and, again, this is to M. Foote,
but anyone el se on Pieridae can answer. Can
you expl ain what Pieridae uses as its decision
criteria for energencies and its response
procedures for inplenmenting various types of
public protection neasures such as
notification, shelter in place, evacuation,
based on energency circunstances.

D. ARCHI BALD: So with any incident
like -- we would have to classify the incident
based on the information we had. W have
on-call managenent. So how the structure works
Is we do have on-call managenent 365 days a
year, 24 hours a day. W have field operations
on-call 24 hours per day, and then we have our
control room-- is manned with I CS-trained
operators to support.

How it would work or how -- so, | guess, to
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make sure |I'm answering your question fully,

we -- we have -- in our ERP we have a matrix
that would actually spell out, based on the

i nformati on we have, how to categorize any

| evel of incident. And usually with, Iike,

a -- as an exanple, Level 1 incident, it's
where you have potentially an uncontai ned

rel ease and it's extending the -- on your

hol der's property, and that could inpact the
public. So there's very set criteria in how --
and then based on your criteria, it -- it'll
give you direction on notifications that need
to be made from Al berta Health Services AER --
emer gency responders.

E. MACZUGA: Recently, too, |

woul d li ke to add we are | ooki ng at
inplenmenting a newly -- notification nmechani sm
t hrough our energency procedures, and perhaps
M. Archibald can talk a little bit nore about
t hat .

D. ARCHI BALD: We do have the
mechanismfor early notifications. So any

I ndi vidual who -- in the EPZ who requests early
notifications, we would classify them
differently on the notification criteria that

you had asked about, and it's just about -- we
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have a process in place that -- that is robust,
and wi th continuous inprovenent -- we're
working with Behr to help make sure we
stream ine that process and nmake sure we have
an -- an automated-type EPZ callout Iist.
W're trying to autonmate to nake sure it's nore
efficient.
kay. Can you clarify when and how you woul d
advi se individuals in the area such as M. Judd
to shelter in place.
Li ke, the physical nechani smof how or when?
When and how, yes.
So the howis we would either have to call him
and if we can't reach him we would go to his
residence. All of our ERP responders, rovers
woul d have to |l eave a note if he's not there.
W woul d have to attenpt to find him

And then the when -- the when is when, you
know, we're at a Level 1 energency, you would
start doing your EPZ notifications on shelter
in place. And you'd always start in your I1Zs,
and then you'd go to our PAZ, and he's not in
our |1 Z or our PAZ or the cal cul ated EPZ, but
he'd still be contacted the sane as if he was
in the physical calculated EPZ just because of

his egress roots.
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And can you also just clarify on the record
when and how you woul d advi se or assi st

i ndi vidual s such as M. Judd to actually
evacuat e when the energency escal at es.

You have to constantly ground truth, |ike, the
i nformati on you have. So if the situation were
to change, any notifications, you know, it --

i f the situation changes or, |ike, the ground

I nformation, you would have to reassess the

| evel of energency, and you have to nake sure
you' re maki ng the appropriate notifications.

B. FOOTE: And if | could just
add sonething. The new system the nass
notification systemthat Behr is working on
with Pieridae, the nessage is that will be sent
out to residents via email, text, or an actual
phone call so that it has three nethods of
comuni cation to advise -- they can advise to
either shelter in place, evacuate, or just

anot her -- another nessage that Pieridae would
like to pass on or if they -- a stand down in

t he energency.

So just to follow up on that, if -- if you have
soneone that doesn't have a cell phone, doesn't
have an email| address, do you physically go out

to where you think they may be, to their
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resi dence?
Yeah. If there was no communication -- if
communi cati on was never confirnmed through that
cal | out system then the information that
M. Archibald was tal ki ng about would then
apply.
I think it was M. Archibald. You noted that
i f the situation changes based on ground
i nformati on -- what do you nean by "ground
information"? What actually entails that
ground information that you' re | ooking at?
D. ARCHI BALD: So the Screwdriver
Creek has -- well, one piece of information
could be we have an air nonitoring station in
Screwdriver Creek. It neasures wind direction.
It nmeasures SO2 concentrations, w nd speed,
H2S. So when we're deci di ng on roadbl ock
poi nts, any potential PAZs for people, any
change in the wind directions, often, you know,
we have to make sure we account for that. And
that's -- that -- our air nonitoring trailer,
It gives us realtine data.

And then on top of that, | would have to --
to have -- | would have -- like | said, | have
at mninumtwo operators on call 24 hours a day

who woul d be suppl ying rover and roadbl ock
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support. They are trained and instructed to
understand the responsibility to identify any
vehi cl es parked at gates that could be not just
| andowner s, but transient users, recreational
users. They have to docunent that, report it
back to the IC-- to -- to incident conmand.

And then they -- they have their own --
they can nonitor their air quality as well.

Qur field operators can handle that as well.
One nonent, please.

In a situation where M. Judd detects sone
odour, what have you advised M. Judd to do if
he does detect an odour?
| f he does detect an odour, the direction is to
call in an odour conplaint, like, to our
energency response line, and it would be to
shelter in place.

E. MACZUGA: Per haps | can j ust

al so add the -- when we | ook at the recorded --
the Proceeding 2.02, which includes the record
of the decision-maker, it also includes the
original application in our information package
that was provided to M. Judd, and that

i nformati on package has very clear information
that indicates that sheltering in place is the

preferred nmethod in terns of a situation |ike
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this, and it's the best -- advisable.

Al so, every two years we, in accordance
with the requirenents, go and engage wi th our
st akehol ders in terns of things, and we update
that contact information but also speak to are
there any concerns as well as reiterating
rel ayi ng the energency pl anning response and
preparedness activities, and so at that
particular time would be reinforced that this
Is the preferred nmethod and in a circunstance
like this.

Sorry. | just -- for alittle further
clarification on that. Wen you speak to

st akehol ders every two years that you're
required to, are you speaking generally, or are
you speaki ng about people in the EPZ?

Speaki ng to people in the EPZ

Thank you.

In one of the responses to ny question,
| -- I think -- and | can't recall who said
this, but there was no scenario that would
require M. Judd to evacuate. M question
there is -- soif he is sheltering and an
energency escal ates, what are the next steps
for M. Judd, or what steps wll Pieridae take?
D. ARCHI BALD: So evacuation is
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al ways a primary neans of protecting public,
maki ng sure they can safely evacuate. 1In the
subject pipeline, just wwth the proximty of
his residence, it -- it is outside of the EPZ
of this pipeline. But in the broader sense of
EPZ, we have -- ny operators would be able

to -- if conditions are able, they could assi st
In his evacuation, and we do have ot her
resources we can deploy. There is -- obviously
we tal ked about it in the responses around air
support, if required.

And, you know, in -- in -- but for -- so we
do have nultiple options between air support
and ground support.

E. MACZUGA: Just to add to that
there, M. Archibald, this pipeline has
specifically been designed to keep the product
in the pipeline. There are a nunber of
energency safety nechani sns that have been put
in place, and I know M. Scheirer can perhaps
talk to those a little bit nore in ternms of the
ci rcunst ances.

K. SCHElI RER: Absolutely. So as |
have nentioned previously, you know, we have
gquite a conservative design on this pipeline.

We shoul d be operating at approxi mtely
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12 percent of MOP. The key safety devices that
we have in place around mnimzing a potenti al
release in the very unlikely event that the

pi peline were to fail are our ESDVs at the well
sites as well as pressure control valves that
have very tight operating tol erances set to
where we intend to be operating.

The | ow pressure shutdowns on those devices
are set at 1,000 kPa, which is very close to
where we woul d |ikely be operating; so it would
be a very quick trigger. In the event that a
line did rupture or leak and started to
depressure, those -- those val ves woul d actuate
quite quickly, mnimzing the release volune in
an event. So, again, | think that's reflected
in our EPZ cal cul ations that, you know, we're
doi ng what we can from an operations and safety
perspective to mnimze the consequences of a
rel ease in the event that sonething were to
happen.

Thank you.

Just noving on to another topic. |'m going
to address ny question to Ms. Redburn, but,
agai n, anyone on Pieridae can answer this
guesti on.

It was stated during Pieridae's opening
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W tness statenents this norning that a small
anount of clearing was needed for a tenporary
wor kspace and on top of the right-of-way in
ear|ly Decenber of 2022.

It was further stated by you, M. Redburn,
that all RAPs, restricted activity periods,
were net. | don't think | need to pull this
up, but in Exhibit 124.17 -- and that's the
EA -- EA update 2023, it does state there on
PDF 2 -- page 2: (as read)

The project is located within a key

w ldlife and biodiversity zone which

| nposes a restricted activity period

on industrial activities from

Decenber 15th through to April 30th.

Now, in Exhibit 134.06 -- and, again, | don't
think we need to raise it unless you have a
gquestion about it -- there is a Table 2
entitled "Construction Activities and Schedul e"
on PDF page 7, but it does not include the
Decenber 2022 clearing that was nentioned this
nmorning in the opening statenents. Could

Pi eri dae confirmwhich dates in Decenber that
they conpleted their clearing.

K. SCHElI RER: | woul d be happy to.

The clearing activities happened on
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Decenber 11th of 2022, so before the

Decenber 15th begi nning of the -- the
restricted access peri od.

Great. Thank you very much. Those are all ny
questions for you.

THE CHAI R Thank you.

And so, wi tness panel, Conm ssioner
Mackenzi e does have sone questions for you as
wel | .

The Panel Questions the Pieridae Al berta
Production Ltd. Wtnesses

COW SSI ONER MACKENZI E: H there. |
believe this first question is probably for

M. Sinon, but, as before, anybody else in the
panel feel free to junp in and respond as well.

So ny first question relates to the Russell
tool. You ve talked a little bit about --

t oday about the uni queness of the tool and the
recent chall enges that you've had with this
operation, and | just wondered since the tool
was sort of first developed in the early 2000s
are there any other alternatives on the

mar ket pl ace that can do this kind of inspection
in the HDPE pi pe?

L. SI MON: No. As -- as we

said today, that technology -- or the too
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design is made to fit into this specialized

i nside dianeter with the thickness of the |iner
that are installed in these pipeline gathering
systens. So they're the only thing -- as we
speak today, we haven't really gone out | ooking
for other options because this is proven to be
wor king for us with 15 years of, you know --

or -- or being able to inspect our pipelines
and determ ne no changes in the conditions of
those systens with validation from-- fromthe
LI results with verification digs.

So at present you're pretty confident, then,
that you can -- |I'mputting words into your
mouth. Are you confident that you can get this
up and running again to neet your requirenents
for inspection?

So, yes, this particular tool, the -- it's a
4-inch tool that fits into our 6-inch pipeline.
Unfortunately, they only had the one. They' ve
been trying to build the second one for this
reason alone. It's to have the contingency in
case of an issue com ng again. The tool has
been repaired, and it's just a matter of -- of
timng on our part for execution now and their
availability.

Thank you.
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| think ny next one is for you as wel |,
M. Sinon. It's sort of a followup question
fromM. Sawyer's question regarding the anode
beds and the protection that they provide from
the 6-12 junction.

In -- and, again, | don't think we need to
pull it up, but in Exhibit 129.02 in response
to IR Nunber 2.5A, you discussed upgrading --
not you personally, but Pieridae discussed
upgradi ng the anode beds and determning if
adequat e protection could be provided by the
rectifier at the 6-12 junction in the interim

Coul d you maybe el aborate on what that --
what you di scovered fromthat work and sort of,
then, tying into your Exhibit 220.1, which was
the pipeline integrity report, where on page 9
it was stated that the rectifier at 6-12 woul d
require an upgrade. So |I'mwondering if you
could just el aborate on what's going on there
and what the status of the work is.

Certainly. So the upgrade that was required
for the capacity of the rectifier there, so, of
course, the rectifier was designed for the
anode bed at Junction 6-12. Once we started to
| ook at expanding its capabilities, which is

t he downstream pi peline and all the buried
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>

structures up to that -- our new facility of
the subject pipeline, we determ ned that an
upgrade of the rectifier would neet our goals
of obtaining the m ninmumrequirenents for

cat hodi c protection mtigation agai nst external
corrosion. So that was achi eved and conpl et ed.
kay. So the work has been done, then --
Correct.

-- to upgrade? Thank you.

My next oneis -- it's a bit nore of a
generic question; so I'mnot quite sure who to
address it to. It's maybe for M. Archibald.

W' ve tal ked a | ot today about downstream
connected pipelines and the |learnings from--
or the challenges with using nethanol in the
lined pipelines, and |I'mjust wondering are
there any other | earnings fromthe broader sour
network out here that are being transferred to
the operating and integrity nonitoring
practices of the subject pipeline?

D. ARCHI BALD: | think one of the

bi ggest | earnings that we have inpl enented on
this systemis with an aligned pipeline, you
typically don't need pigging facilities, but we
have pigging facilities to allow for easy

I nspection.
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Thank you.

And nmy final one relates to the ERP, which
Is Exhibit 190.03 on page 16, if that is easy
to pull up. And on that page, it's
basically -- it's an ERP activation Shell
Canada notificati on.

And | just wonder if you could talk a
little bit nore -- while they pull this up,
could you talk a little bit nore about what the
arrangenent with Shell Canada is under -- you
know, if an enmergency occurs, are they at all
I nvolved in the chain of command related to the
incident? Is it just a notification process?
If you could just el aborate on the process
around Shell Canada's invol venent.

D. ARCHI BALD: So Shell Canada, as
the licencee holder on sone facilities, they --
part of an ERP process when we do our other
notifications wiwuld be to be activating or --
notifying themof any ERP at the Level 2 and

hi gher in regard to, yeah, any of the assets
that are licence holders too. But |I can't say
we have good communi cation. | have worked with
both the individuals that are redacted fromit,
and we do have di scussions. They have

supported our ERP exercises, so ...
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So for the subject pipeline, because it's
licenced to Pieridae, this requirenent would
not be involved:; is that correct? O because
it's part of the pipeline -- you know, because
it's part of a segnent of the existing

pi peli ne, how does that work in practice?

| hadn't considered that, but | would default
to -- to notify themof any ERP in the
Screwdriver Creek or any of my operating

facilities that they're holding licence to or

adj acent to in the -- as per the agreenent.
Thank you.
THE CHAI R So we --

Conmm ssi oner Robi nson has a question as wel|.
COW SSI ONER ROBI NSON: Just a really mnor
clarification piece.

| heard that there's -- you recently
created an early notification |list when an
incident is detected. Can anyone tell ne if
M. Judd is on the list?
B. FOOTE: Based on our
resi dence data records, he is not on that |ist.
Ckay. Thanks.
D. ARCHI BALD: The list is
voluntary. They have to be willing to disclose

that they would like to be on it when
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approached, so, yeah.

THE CHAI R kay. Thank you for
that. That's all the questions fromthe Panel.
Di scussi on

THE CHAI R: So what we woul d
have next for today woul d be Pieridae has any
redi rect com ng out of cross-exam nation.

M. Naffin, M. Mers.

D. NAFFI N No redirect.

THE CHAI R: No redirect? All
right. Thank you. Well, then, that waps us
up for today.

Actually -- so tonorrow we woul d be

schedul ed for Regul atory Applications to seat
their witness panel and for cross-exan nation
of the panel by M. Sawyer and then any
qguestions fromthe Hearing Panel or our staff.
M. Sawyer, I'mjust -- and it's nore so
just so that we understand in relation to how
the day mght unfold tonmorrow. | see we've got
three hours allotted for your
Cross-exam nation. Can you give us an idea?
Do you anticipate -- your timng in terns of
what you m ght antici pate.
M SAWER Thank you for that

question. | -- 1 think tonorrow s going to be
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a bit challenging in terns of cross because,
you know, we're going to be in areas where we
won't want -- the AER Regul atory Affairs
probably won't want to respond to ny questions.

So | think it's going to be relatively
short. Certainly less than the three hours.
THE CHAI R Al right. Thank
you.

And just to confirmwth the parties, then,
the plan is that tonorrow was predom nantly
given over to that, and then the potential for
any reply evidence after by M. Judd, at which
poi nt we woul d anticipate closing the evidence
for this hearing and then breaking to allow the
parties tinme to work on final argunent and that
we woul d proceed to hear final argunent on
Fri day.

And |I'massunming that that's still
acceptable to all the parties?

D. NAFFI N: Yeah. That's fine
with Pieridae. Thank you, Conm ssioner
Chiasson. And | just wanted to confirmthat
the Pieridae panel can stand down and has been
dismssed. | think that's inplied, but | just
wanted to make sure.

THE CHAI R Yes. No. Thank you
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for that nudge, M. Naffin.

| ndeed, Panel, you are.
THE CHAI R M. Sawyer.
M SAWER | agree with that.
We can do final argunment on Friday.
THE CHAI R Al right. Thank
you.

And, Ms. Brezina, | know you had indicated
in the -- in the opening of the possibility.
M ght | be correct in assum ng that Regul atory
Applications may not want to make -- or a
comm tment on this until tonorrow -- after

tonorrow s proceedi ng?

D. BREZI NA: | think that's fair.
Thank you.

THE CHAI R All right.

D. BREZI| NA: And if there's any,

it would be extrenely brief.

THE CHAI R Thank you. We'l|
check in with you at the end of tonorrow
nmor ni ng. Thank you.

All right. So Pieridae wtness panel, |I'm
not going to go through -- there's a nunber of
you, so I'mnot going to go through you all by
name, but thank you all very nuch for your

time, and that, | know, makes for a |ong day
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sitting and answering questions, and we
appreciate your tinme and your attention. You
are released. You are safe nowto talk to --
talk to your counsel if -- if need be.
(W TNESSES STAND DOWN)
THE CHAI R So thank you, all, today,
for your attendance and your participation. So
we wll close up for today. A rem nder again
to take all your materials with you, and we
wi || open again tonorrow norning at 9 AM unl ess
there is sone problemwith 9 AMthat |'m not
awar e of.

No? Al right. W wll re-open tonorrow

again at 9 AM Thank you, all, very much.

PROCEEDI NGS ADJOURNED UNTI L 9: 00 AM NOVEMBER
21, 2024
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